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AGENDA 
SCHOOL FACILITIES BOARD 

May 6, 2015 
10:00AM 

 
Arizona State Archives Building 

1901 W. Madison St. 
1st Floor Meeting Room 
Phoenix, Arizona 85009 

 
Pursuant to A.R.S. §38-431.03(A)(3), the Board may vote to go into Executive Session, 
which is not open to the public for discussion or consultation for legal advice with the 
Board's attorney.   
 

I. Call to Order 
 

II. Roll Call 
 

III. Consideration and possible vote to accept, reject or modify the Minutes of April 1, 
2015 

 
IV. Director’s Report 

a. 2015 Refunding Resolution 
b. Update on San Carlos Unified 
c. New School Facilities Fund Terms and Conditions 
d. Policy Approval – V. New Construction 
e. Rule Review Update 
 

V. Reduction of Square Footage Requests 
a. Consideration and possible vote to accept, reject or modify Requests for 

Reduction of Square Footage 

 Deer Valley Unified 

b. Consideration and possible vote to accept, reject or modify Requests for 
Reduction of Square Footage 

 Show Low Unified 

c. Consideration and possible vote to accept, reject or modify Requests for 
Reduction of Square Footage (denial) 

 Show Low Unified 
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VI. Building Renewal Grant Requests 

a. Consideration and possible vote to ratify the Executive Director’s awards of 
Building Renewal Grant funds as authorized in the Building Renewal Grant 
Policy IX.C. (up to $50,000 for deficiencies correction) 

 Cedar Unified 

 Gila Bend Unified 

 Tanque Verde Unified (2 request) 

b. Consideration and possible vote to ratify the Executive Director’s awards of 
Building Renewal Grant funds as authorized in the Building Renewal Grant 
Policy IX.C. (up to $30,000 for investigation) (including supplemental award) 

 Globe Unified 

c. Consideration and possible vote to accept, reject or modify Building Renewal 
Grant Requests 

Supplemental Awards 

 Dysart Unified (2 requests) 

 Gila Bend Unified 

 Hayden-Winkelman Unified 

 Kirkland Elementary 

 Pomerene Elementary 

 Scottsdale Unified 

 Sonoita Elementary 

 Tolleson Elementary 

 Tucson Unified 

d. Consideration and possible vote to accept, reject or modify Building Renewal 
Grant Requests 

Construction Awards 

 Amphitheater Unified (2 requests) 

 Balsz Elementary 

 Bullhead City Elementary 

 Colorado River Union (2 requests) 

 Crane Elementary 

 Elfrida Elementary 

 Hackberry Elementary 
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 J O Combs Unified 

 Kingman Unified 

 Lake Havasu Unified (4 requests) 

 Litchfield Elementary 

e. Consideration and possible vote to accept, reject or modify Building Renewal 
Grant Requests 

Construction Awards 

 Mesa Unified (5 requests) 

 Mohave Valley Elementary 

 Palo Verde Elementary 

 Pine Strawberry Elementary 

 San Simon Unified (2 requests) 

 Tucson Unified 

f. Consideration and possible vote to accept, reject or modify Building Renewal 
Grant Requests 

Design Awards 

 Duncan Unified (2 requests) 

 Globe Unified (2 requests) 

 Mammoth-San Manuel Unified 

 Mohave Valley Elementary 

 Morenci Unified 

 Palominas Elementary 

 Show Low Unified 

g. Consideration and possible vote to accept, reject or modify Building Renewal 
Grant Requests 

Denial 

 Mesa Unified 

 
VII. Emergency Deficiencies Correction Requests 

a. Consideration and possible vote to ratify the Executive Director’s awards of 
Emergency Deficiencies Correction funds as authorized by the Emergency 
Deficiencies Policy VI.B. (up to $30,000 for professional evaluation)  
(including supplemental award) 
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 Wickenburg Unified 

VIII. Farewell to Dean Gray 

IX. Future Agenda Items 

X. Public Comment 
Members of the Board may not discuss items that are not specifically identified 
on the agenda. Therefore, pursuant to A.R.S. §38-431.01(H), action taken as a 
result of public comment will be limited to directing staff to study the matter, 
responding to the criticism or scheduling the matter for further consideration and 
decision at a later date.  

XI. Adjournment 
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  SCHOOL FACILITIES BOARD 
April 1, 2015 

Phoenix, Arizona 
 

The School Facilities Board held a Board Meeting at the Arizona State Archives Building 
in Phoenix, Arizona.  The meeting began at 10:07 A.M. 
 

Members Present Guests Present 

Jennifer Stielow, Chair Kim Randall, Cedar USD 

Tom Rushin, Vice-Chair Robert Dooley, Ajo USD 

Ward Simpson Bonnie Gonzales, H2 Group 

Vern Crow  Derron Bawyer, CRS 

Bryan Peltzer Phil Farder, Benson USD 

Traci Sawyer-Sinkbeil Ron Blow, Benson USD 

Dr. Jeff Smith Shane Kneisel, APS 

Ashley Berg (non-voting) Valerie Gramiak, APS 

 Tom Robins, Emcor 

Members Absent Craig Edwards, Commercial Systems 

Edward Boot  Bob Young, Dysart USD 

Dru Barisich Allison Soriano, FMG 

 Dan Scheller, Flowing Wells USD 

Staff Present John Muir, Cave Creek USD 

Dean Gray, Executive Director Sue Sylvester, Roofing Southwest 

Kerry Campbell, Public Information Officer Tim Leedy, Balsz ESD 

Amber Peterson, School Finance Specialist D. Chancey, Blasz ESD 

Debra Sterling, Attorney General’s Office Don Brubaker, Architect 

Dan Demland, School Facilities Liaison Todd Poer, Mesa USD 

Ron Passarelli, Legislative Liaison Carlos Monreal, Scottsdale USD 

David Kennon, Assessor Michael Williams, OSPB 

Pat Cruse, School Facilities Liaison Richard Bishop, Paradise Valley USD 

Yujun Mei, Demographer  

 
I. Call to Order 

Chairman Jennifer Stielow called the meeting to order at approximately 10:00 
A.M.   

 
II. Roll Call   

There were seven (7) voting Board Members present. 
 

III. Consideration and possible vote to accept, reject or modify the Minutes of March 
4, 2015 
Vern Crow made a motion for Board approval of the Minutes of March 4, 2015.  
Dr. Jeff Smith seconded.  The motion passed with a voice vote of 7-0. 
 

IV. Director’s Report 
a. FY2015 Refunding 

Dean Gray deferred to Grant Hamill of Stifel, the Board’s Financial Advisor, 
for an overview of the possible refunding.  The Board discussed various 
aspects of the possible refunding. 
 

b. Legislative/Budget Update 
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Dean Gray deferred to Ron Passarelli for the update.  He then announced 
that Ron will be retiring at the end of April and thanked him for his years of 
service to the State and the SFB as our Legislative Liaison for the last eight 
years. 
 

c. Policy Review – V. New Construction 
Dean Gray provided a brief explanation of the proposed changes as 
presented in the Board packet. 
 

d. Director Discussion 
Dean Gray announced to the Board that he will be retiring from 30 years of 
State service on May 25, 2015. 
 

V. Reduction of Square Footage 
a. Consideration and possible vote to accept, reject or modify Requests for 

Reduction of Square Footage 
Amber Peterson provided a brief explanation of the staff recommendation as 
presented in the Board packet. 

 
Tom Rushin made a motion for Board approval of the following staff 
recommendation: 

 
Board approval of the reconfiguration of Prescott Unified’s elementary 
and middle schools from K-5/6-8 to K-6/7-8 and reconfiguration of Granite 
Mountain Middle School to an Elementary school. 

 
Ward Simpson seconded.  The motion passed with a voice vote of 7-0. 
 

b. Consideration and possible vote to accept, reject or modify Requests for 
Reduction of Square Footage 
Amber Peterson provided a brief explanation of the staff recommendation as 
presented in the Board packet.  The Board discussed various aspects of the 
district’s request. 

 
Vern Crow made a motion for Board approval of the following staff 
recommendation: 

 
Board approval of San Carlos Unified’s request to remove San Carlos 
Junior High School from the district’s inventory. 

 
Ward Simpson seconded.  The motion passed with a voice vote of 7-0. 
 

VI. Building Renewal Grant Requests 
a. Consideration and possible vote to ratify the Executive Director’s awards of 

Building Renewal Grant funds as authorized by the Building Renewal Grant 
Policy IX.C. (up to $50,000 for project award) 
Dean Gray reviewed the balance of the Building Renewal Grant fund. If 
today’s recommendations are approved by the Board the remaining balance 
would be $8,639,750. Staff continues working to close projects and make 
recognized savings and unspent monies available for new projects.  Dean 
Gray provided a brief explanation of the requests as presented in the Board 
packet.  The Board discussed various aspects of the projects. 
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Dr. Jeff Smith made a motion for Board approval of the following staff 
recommendations: 
 
1. Board ratification that Litchfield Elementary be awarded $1,657 in 

Building Renewal Grant funding for the replacement of a 5-ton HVAC 
compressor in Building 1002 at Litchfield Elementary School (project 
number 070479107-1002-001BRG). 
 

2. Board ratification that Solomon Elementary be awarded an additional 
$20,055 in Building Renewal Grant funding for the sewer line replacement 
at Building 1007 at Solomon Elementary School (project number 
050305101-1007-001BRG). This includes $1,000 in contingency that will 
only be used with SFB staff approval and brings the total project cost to 
$21,805. 

 
Traci Sawyer-Sinkbeil seconded.  The motion passed with a voice vote of 7-
0. 
 

b. Consideration and possible vote to accept, reject or modify Building Renewal 
Grant Requests (supplemental awards) 
Dean Gray provided a brief explanation of the request as presented in the 
Board packet. 
 
Vern Crow made a motion for Board approval of the following staff 
recommendation: 
 
1. Board approval of the staff recommendation that Cave Creek Unified be 

awarded an additional $1,181,000 in Building Renewal Grant funding for 
the replacement of the roof systems on Buildings 1001, 1002, 1003, 
1004, 1005, 1006, 1007, 1008, and 1015 at Cactus Shadows High School 
(project number (070293204-9999-006BRG). This includes $100,000 in 
contingency that will only be used with SFB staff approval and brings the 
total project cost to $1,205,200. 
 

2. Board approval of the staff recommendation that Coolidge Unified be 
awarded an additional $37,586 in Building Renewal Grant funding for full 
replacement of an HVAC unit on Building 1007 at Coolidge High School 
(project number 110221007-1007-016BRG).  This brings the total project 
cost to $52,586. 
 

3. Board approval of the staff recommendation that Duncan Unified be 
awarded an additional $181,000 in Building Renewal Grant funding for 
the replacement of the HVAC system on Building 1005 at Duncan 
Primary School (project number 060202101-1005-001BRG). This 
includes $12,500 in contingency that will only be used with SFB staff 
approval and brings the total project cost to $186,000. 
 

4. Board approval of the staff recommendation that Flowing Wells Unified 
be awarded an additional $294,500 in Building Renewal Grant funding for 
construction administration and construction for exterior reseal and 
structural repairs at Flowing Wells Junior High School (project number 
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100208170-9999-002BRG). This includes $25,000 in contingency that will 
only be used with SFB staff approval and brings the total project cost to 
$306,500. 
 

5. Board approval of the staff recommendation that Flowing Wells Unified 
be awarded an additional $118,263 in Building Renewal Grant funding for 
construction administration, construction, asbestos remediation and 
oversight for repair of the roof and mechanical systems on Building 1009 
at Flowing Wells Junior High School (project number 100208170-1009-
003BRG). This includes $10,000 in contingency that will only be used 
with SFB staff approval and brings the total project cost to $138,573. 
 

6. Board approval of the staff recommendation that Holbrook Unified be 
awarded an additional $138,360 in Building Renewal Grant funding for 
construction administration and construction to replace 10 HVAC units for 
Buildings 1007 and 1008 at Hulet Elementary School (project number 
090203102-9999-002BRG). This includes $10,000 in contingency that will 
only be used with SFB staff approval and brings the total project cost to 
$162,550. 
 

7. Board approval of the staff recommendation that Littlefield Unified be 
awarded an additional $176,300 in Building Renewal Grant funding for 
the replacement of the roof on Building 1008 at Beaver Dam Elementary 
School (project number 080409001-1008-001BRG). This includes 
$12,500 in contingency that will only be used with SFB staff approval and 
brings the total project cost to $177,675. 

 
Ward Simpson seconded.  The motion passed with a voice vote of 7-0. 
 
The Board confirmed the award for Littlefield Unified with a separate vote. 
 
Vern Crow made a motion for Board approval of the following 
recommendation: 
 

Board approval of the staff recommendation that Littlefield Unified be 
awarded an additional $176,300 in Building Renewal Grant funding for 
the replacement of the roof on Building 1008 at Beaver Dam Elementary 
School (project number 080409001-1008-001BRG). This includes 
$12,500 in contingency that will only be used with SFB staff approval and 
brings the total project cost to $177,675. 

 
Tom Rushin seconded.  The motion passed with a voice vote of 7-0. 
 

c. Consideration and possible vote to accept, reject or modify Building Renewal 
Grant Requests (supplemental awards) 
Dean Gray provided a brief explanation of the request as presented in the 
Board packet.  The Board discussed various aspects of the projects and 
agreed to take separate votes on some of the requests. 
 
Traci Sawyer-Sinkbeil made a motion for Board approval of the following staff 
recommendation: 
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3. Board approval of the staff recommendation that Mesa Unified be 
awarded an additional $222,000 in Building Renewal Grant funding to re-
route the electrical imbedded in the concrete floors of multiple buildings 
and to repair the concrete flooring at Webster Elementary School (project 
number 070204115-9999-006BRG). This includes $20,000 in contingency 
that will only be used with SFB staff approval and brings the total project 
cost to $241,060. 

 
Vern Crow seconded.  The motion passed with a voice vote of 7-0. 
 
Tom Rushin made a motion for Board approval of the following staff 
recommendation: 
 
5. Board approval of the staff recommendation that Mohawk Valley 

Elementary be awarded an additional $16,000 in Building Renewal Grant 
funding to replace clarifier pumps on the domestic water plant at Mohawk 
Valley Elementary School (project number 140417101-9999-005BRG). 
This includes $2,208 in contingency that may only be used with SFB staff 
approval and brings the total project cost to $301,126. 

 
Vern Crow seconded.  The motion passed with a voice vote of 7-0. 
 
Vern Crow made a motion for Board approval of the following staff 
recommendations: 
 
1. Board approval of the staff recommendation that Mesa Unified be 

awarded an additional $162,800 in Building Renewal Grant funding for 
construction administration and construction to replace the sewer ejection 
system that services all buildings at Red Mountain High School (project 
number 070204275-9999-004BRG). This includes $16,000 in contingency 
that will only be used with SFB staff approval and brings the total project 
cost to $183,100. 
 

2. Board approval of the staff recommendation that Mesa Unified be 
awarded an additional $83,272 in Building Renewal Grant funding to 
reseal/repaint the exterior of the multipurpose and gymnasium Building 
1021 at Webster Elementary School (project number 070204115-1021-
005BRG). This includes $8,000 in contingency that will only be used with 
SFB staff approval and brings the total project cost to $100,672. 
 

3. This item was voted on earlier in the meeting. 
 

4. Board approval of the staff recommendation that Mohave Valley 
Elementary be awarded an additional $108,640 in Building Renewal 
Grant funding to replace the sewer line serving Buildings 1004, 1005 and 
1018 at Mohave Valley Elementary School (project number 080416101-
9999-018BRG). This includes $5,000 in contingency that will only be used 
with SFB staff approval and brings the total project cost to $129,140. 
 

5. This item was voted on earlier in the meeting. 
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6. Board approval of the staff recommendation that Page Unified be 
awarded an additional $23,472 in Building Renewal Grant funding for the 
roof replacement on Building 1004 at Page High School (project number 
030208209-1004-003BRG). This brings the total project cost to $822,922. 
 

7. Board approval of the staff recommendation that St. David Unified be 
awarded an additional $14,400 in Building Renewal Grant funding to 
replace the doors at St. David High School (project number 020221202-
9999-005BRG).  This includes $2,589 in contingency that will only be 
used with SFB staff approval and brings the total project cost to $20,350. 
 

8. Board approval of the staff recommendation that St. David Unified be 
awarded $24,100 in Building Renewal Grant funding for the reseal/repaint 
of the exterior walls at St. David Elementary School (project number 
020221202-9999-008BRG).  This includes $4,021 in contingency that will 
only be used with SFB staff approval and  brings the total project cost to 
$28,700. 
 

9. Board approval of the staff recommendation that St. David Unified be 
awarded $48,000 in Building Renewal Grant funding for the reseal of the 
exterior walls at St. David High School (project number 020221202-9999-
009BRG).  This includes $8,432 in contingency that will only be used with 
SFB staff approval and brings the total project cost to $57,200. 
 

10. This item to be voted on in the motion following. 
 

11. This item to be voted on in the motion following. 
 

12. This item to be voted on in the motion following. 
 
Traci Sawyer-Sinkbeil seconded.  The motion passed with a voice vote of 7-
0. 
 
Vern Crow recused himself from the Board at this time. 
 
Ward Simpson made a motion for Board approval of the following staff 
recommendations: 
 
10. Board approval of the staff recommendation that St. Johns Unified be 

awarded an additional $19,920 in Building Renewal Grant funding for 
structural and mechanical engineering services to review existing HVAC 
equipment loads and overhauling the existing chiller/boiler system at St. 
Johns High School (project number 010201205-9999-001BRG). This 
brings the total project cost to $696,123. 
 

11. Board approval of the staff recommendation that St. Johns Unified be 
awarded an additional $55,300 in Building Renewal Grant funding for 
construction administration and construction to repair the grease trap and 
waste line in Building 1001 at Coronado Elementary School (project 
number 010201102-1001-002BRG). This includes $8,000 in contingency 
that will only be used with SFB staff approval and brings the total project 
cost to $62,250. 
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12. Board approval of the staff recommendation that Tolleson Union be 

awarded an additional $23,929 in Building Renewal Grant funding for the 
sewer piping repair at Tolleson Union High School (project number 
070514201-1004-006BRG). This brings the total project cost to $89,279. 

 
Tom Rushin seconded.  The motion passed with a voice vote of 6-0. 
 
Vern Crow rejoined the Board at this time. 
 

d. Consideration and possible vote to accept, reject or modify Building Renewal 
Grant Requests (construction awards) 
Dean Gray provided a brief explanation of the requests as presented in the 
Board packet.  The Board discussed various aspects of the projects. 
 
Traci Sawyer-Sinkbeil made a motion for Board approval of the following staff 
recommendations: 
 
1. Board approval of the staff recommendation that Ajo Unified be awarded 

$84,700 in Building Renewal Grant funding to replace the intercom 
system at Ajo School.  This includes $7,777 in contingency that will only 
be used with SFB staff approval. 
 

2. Board approval of the staff recommendation that Bullhead City 
Elementary be awarded $16,261 in Building Renewal Grant funding to 
replace a water source heat pump in Building 1001 at Desert Valley 
Elementary School. This includes $1,000 in contingency that will only be 
used with SFB staff approval. 
 

3. Board approval of the staff recommendation that Bullhead City 
Elementary be awarded $126,500 in Building Renewal Grant funding for 
the sewer line replacement on Building 1001 at Bullhead City Junior High 
School. This includes $10,000 in contingency that will only be used with 
SFB staff approval. 
 

4. Board approval of the staff recommendation that Casa Grande 
Elementary be awarded $8,500 in Building Renewal Grant funding to 
repair/replace the sewer ejection system on Building 1008 at Evergreen 
Elementary School. This includes $547 in contingency that will only be 
used with SFB staff approval. 
 

5. Board approval of the staff recommendation that Casa Grande 
Elementary be awarded $4,750 in Building Renewal Grant funding to 
replace the VFD on the HVAC system on Building 1011 at Casa Grande 
Middle School. This includes $311 in contingency that will only be used 
with SFB staff approval. 
 

6. Board approval of the staff recommendation that Casa Grande 
Elementary be awarded $1,500 in Building Renewal Grant funding to 
replace the VFD on the HVAC system on Building 1003 at Evergreen 
Elementary School. This includes $601 in contingency that will only be 
used with SFB staff approval. 
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7. Board approval of the staff recommendation that Casa Grande 

Elementary be awarded $2,000 in Building Renewal Grant funding to 
replace a VFD on the HVAC system on Building 1002 at Saguaro 
Elementary School. This includes $196 in contingency that will only be 
used with SFB staff approval. 
 

8. Board approval of the staff recommendation that Hyder Elementary be 
awarded $5,000 in Building Renewal Grant funding to replace 14 dual-
pane windows on Building 1013 at Dateland Elementary School. This 
includes $600 in contingency that will only be used with SFB staff 
approval. 
 

9. Board approval of the staff recommendation that Isaac Elementary be 
awarded $15,000 in Building Renewal Grant funding to replace the 
intercom system at Mitchell Elementary School. This includes $3,506 in 
contingency that will only be used with SFB staff approval. 
 

10. Board approval of the staff recommendation that Mesa Unified be 
awarded $21,500 in Building Renewal Grant funding to restore the 
auditorium roof on Building 1016 at Carson Junior High School. This 
includes $3,300 in contingency that will only be used with SFB staff 
approval. 
 

11. Board approval of the staff recommendation that Palo Verde Elementary 
be awarded $11,000 in Building Renewal Grant funding for replacement 
of the HVAC system on Building 1011 at Palo Verde Elementary School. 
This includes $1,500 in contingency that will only be used with SFB staff 
approval. 
 

12. Board approval of the staff recommendation that Payson Unified be 
awarded $3,000 in Building Renewal Grant funding to replace the kitchen 
fire suppression system in Building 1019 at Payson High School. This 
includes $326 in contingency that will only be used with SFB staff 
approval. 
 

13. Board approval of the staff recommendation that Pine Strawberry 
Elementary be awarded $70,900 in Building Renewal Grant funding for 
the design and construction to replace the basketball court. This includes 
$6,000 in contingency that will only be used with SFB staff approval. 

 
Ward Simpson seconded.  The motion passed with a voice vote of 7-0. 
 

The Board recessed for a five minute break at 11:34 A.M. 
 
The Board reconvened at 11:39 A.M. 

 
e. Consideration and possible vote to accept, reject or modify Building Renewal 

Grant Requests (construction awards) 
Dean Gray provided a brief explanation of the requests as presented in the 
Board packet.  The Board discussed various aspects of the projects. 
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Vern Crow made a motion for Board approval of the following staff 
recommendations: 
 
1. Board approval of the staff recommendation that Scottsdale Unified be 

awarded $4,900 in Building Renewal Grant funding to repair a refrigerant 
leak on a 500-ton chiller that services all buildings at Arcadia High 
School. This includes $315 in contingency that will only be used with SFB 
staff approval. 
 

2. Board approval of the staff recommendation that Scottsdale Unified be 
awarded $10,000 in Building Renewal Grant funding to repair the chiller 
compressor at Desert Mountain High School. This includes $4,415 in 
contingency that will only be used with SFB staff approval. 
 

3. Board approval of the staff recommendation that Scottsdale Unified be 
awarded $8,000 in Building Renewal Grant funding to repair the 
condenser pump at Desert Mountain High School. This includes $141 in 
contingency that will only be used with SFB staff approval. 
 

4. Board approval of the staff recommendation that Scottsdale Unified be 
awarded $2,500 in Building Renewal Grant funding to replace a section of 
closed loop piping on Gymnasium Building 1008 at Desert Mountain High 
School. This includes $112 in contingency that will only be used with SFB 
staff approval. 
 

5. Board approval of the staff recommendation that Scottsdale Unified be 
awarded $1,387 in Building Renewal Grant funding to provide a 2-ton split 
system that services Building 1008 at Tonalea Elementary School. 
 

6. Board approval of the staff recommendation that Scottsdale Unified be 
awarded $15,000 in Building Renewal Grant funding to replace the filter 
power module on chiller #2 that services all buildings at Saguaro High 
School. This includes $796 in contingency that will only be used with SFB 
staff approval. 
 

7. Board approval of the staff recommendation that Sentinel Elementary be 
awarded $18,000 in Building Renewal Grant funding for the roof 
replacement on Building 1009 at Sentinel Elementary School. This 
includes $4,000 in contingency that will only be used with SFB staff 
approval. 
 

8. Board approval of the staff recommendation that Snowflake Unified be 
awarded $2,500 in Building Renewal Grant funding to repair the fire alarm 
and suppression system in Building 1005 at Highland Primary School. 
This includes $228 in contingency that will only be used with SFB staff 
approval. 
 

9. Board approval of the staff recommendation that Snowflake Unified be 
awarded $4,000 in Building Renewal Grant funding to replace/repair the 
various fire suppression system components at Snowflake High School. 
This includes $131 in contingency that will only be used with SFB staff 
approval. 
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10. Board approval of the staff recommendation that Snowflake Unified be 

awarded $1,636 in Building Renewal Grant funding to repair the fire 
suppression system on Buildings 1004 and 1007 at Snowflake Junior 
High School. This includes $200 in contingency that will only be used with 
SFB staff approval. 
 

11. Board approval of the staff recommendation that Snowflake Unified be 
awarded $2,000 in Building Renewal Grant funding to replace five pull 
stations and reprogram the fire alarm system in Buildings 1004 and 1006 
at Taylor Elementary School. This includes $416 in contingency that will 
only be used with SFB staff approval. 
 

12. Board approval of the staff recommendation that Snowflake Unified be 
awarded $2,000 in Building Renewal Grant funding to repair the kitchen 
fire suppression system in Building 1001 at Taylor Intermediate School. 
This includes $381 in contingency that will only be used with SFB staff 
approval. 
 

13. Board approval of the staff recommendation that Tolleson Elementary 
be awarded $2,876 in Building Renewal Grant funds for the replacement 
of a compressor in the HVAC unit serving classroom 326 in Building 1001 
at Sheely Farms Elementary School. This includes $500 in contingency 
that will only be used with SFB staff approval. 
 

14. Board approval of the staff recommendation that Valley Union be 
awarded $2,900 in Building Renewal Grant funding for the repair of the 
well at Valley Union High School. This includes $300 in contingency that 
will only be used with SFB staff approval. 
 

15. Board approval of the staff recommendation that Vernon Elementary be 
awarded $1,000 in Building Renewal Grant funding to repair the wooden 
trim and paint Building 1002 at Vernon Elementary School. This includes 
$230 in contingency that will only be used with SFB staff approval. 

 
Ward Simpson seconded.  The motion passed with a voice vote of 7-0. 
 

f. Consideration and possible vote to accept, reject or modify Building Renewal 
Grant Requests (construction awards) 
Dean Gray provided a brief explanation of the requests as presented in the 
Board packet. 
 
Dr. Jeff Smith recused himself from the Board at this time. 
 
Ward Simpson made a motion for Board approval of the following staff 
recommendation: 
 
1. Board approval of the staff recommendation that Balsz Elementary be 

awarded $89,900 in Building Renewal Grant funding for the replacement 
of the fire alarm system at Balsz Elementary School.  This includes 
$8,183 in contingency that will only be used with SFB staff approval. 
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Tom Rushin seconded.  The motion passed with a voice vote of 6-0. 
 
Dr. Smith rejoined the meeting at this time. 
 
Tom Rushin recused himself from the Board at this time. 
 
Vern Crow made a motion for Board approval of the following staff 
recommendation: 
 
2. Board approval of the staff recommendation that Yuma Elementary be 

awarded $2,000 in Building Renewal Grant funding to replace the HVAC 
compressor on Building 1008 at James B. Rolle Elementary School. This 
includes $123 in contingency that will only be used with SFB staff 
approval. 

 
Traci Sawyer-Sinkbeil seconded.  The motion passed with a voice vote of 6-
0. 
 
Tom Rushin rejoined the Board at this time. 
 

g. Consideration and possible vote to accept, reject or modify Building Renewal 
Grant Requests (design awards) 
Dean Gray provided a brief explanation of the requests as presented in the 
Board packet. 
 
Vern Crow recused himself from the Board at this time. 
 
Dr. Jeff Smith made a motion for Board approval of the following staff 
recommendation: 
 
3. Board approval of the staff recommendation that Crane Elementary be 

awarded $4,950 in Building Renewal Grant funding for design, 
construction bid documents, structural evaluation and construction 
administration services for the replacement or repair of the sewer line and 
grease  trap that services Building 1001 at Crane Middle School. 

 
Tom Rushin seconded.  The motion passed with a voice vote of 6-0. 
 
Vern Crow rejoined the meeting at this time. 
 
Traci Sawyer-Sinkbeil recused herself from the Board at this time. 
 
Ward Simpson made a motion for Board approval of the following staff 
recommendation: 
 
7. Board approval of the staff recommendation that Dysart Unified be 

awarded $28,637 in Building Renewal Grant funding for design, 
construction bid documents, structural evaluation and construction 
administration services for the roof repair/restoration on Buildings 1001, 
1005 and 1006 at Dysart Elementary School. 
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8. Board approval of the staff recommendation that Dysart Unified be 
awarded $17,587 in Building Renewal Grant funding for design, 
construction bid documents, structural evaluation and construction 
administration services for the repair/restoration on Buildings 1007, 1008 
and 1009 at El Mirage School. 

 
Vern Crow seconded.  The motion passed with a voice vote of 6-0. 
 
Traci Sawyer-Sinkbeil rejoined the meeting at this time. 
 
Vern Crow made a motion for Board approval of the following staff 
recommendation: 
 
1. Board approval of the staff recommendation that Ash Creek Elementary 

be awarded $9,952 in Building Renewal Grant funding for the design and 
assessment to repair the sidewalks at Ash Creek Elementary School. 
 

2. Board approval of the staff recommendation that Cave Creek Unified be 
awarded $10,300 in Building Renewal Grant funding for engineering 
services to replace the HVAC heating loop at the Fine Arts Center. 
 

3. This item was voted on earlier in the meeting. 
 

4. Board approval of the staff recommendation that Douglas Unified be 
awarded $6,526 in Building Renewal Grant funding for the design and 
assessment to repair the masonry wall cracks in Buildings 1001 and 1002 
at Ray Borane Middle School. 
 

5. Board approval of the staff recommendation that Douglas Unified be 
awarded $8,462 in Building Renewal Grant funding for the design 
services to replace two boilers in Building 1015 at Douglas High School. 
 

6. Board approval of the staff recommendation that Douglas Unified be 
awarded $11,368 in Building Renewal Grant funding for design of the 
replacement of the clay tile roof on Building 1011 at Douglas High School. 
 

7. This item was voted on earlier in the meeting. 
 

8. This item was voted on earlier in the meeting. 
 

9. Board approval of the staff recommendation that Paradise Valley Unified 
be awarded $8,850 in Building Renewal Grant funding for design, 
construction bid documents, structural evaluation and construction 
administration services for the replacement of the cooling tower at 
Palomino II Intermediate School. The district will contribute $7,000 to the 
cost of construction. 

 
Ward Simpson seconded.  The motion passed with a voice vote of 7-0. 
 

h. Consideration and possible vote to accept, reject or modify Building Renewal 
Grant Requests (design awards) 
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Dean Gray provided a brief explanation of the requests as presented in the 
Board packet. 
 
Tom Rushin made a motion for Board approval of the following staff 
recommendation: 
 
1. Board approval of the staff recommendation that Payson Unified be 

awarded $5,700 in Building Renewal Grant funding for design, 
construction bid documents, structural evaluation and construction 
administration services to replace a heater unit on Building 1001 at Rim 
Country Middle School. 
 

2. Board approval of the staff recommendation that Show Low Unified be 
awarded $5,250 in Building Renewal Grant funding for design, 
construction bid documents, structural evaluation and construction 
administration services to replace a heater on Building 1001 at Nikolaus 
Homestead Elementary School. 
 

3. Board approval of the staff recommendation that Snowflake Unified be 
awarded $29,950 in Building Renewal Grant funding for design, 
construction bid documents, structural evaluation and asbestos survey for 
the replacement of the roofs on Buildings 1002 and 1007 at Snowflake 
Junior High School. 
 

4. Board approval of the staff recommendation that Sonoita Elementary be 
awarded $10,000 in Building Renewal Grant funding for engineering to 
replace the HVAC systems on Buildings 1001, 1002 and 1008 at Elgin 
Elementary School. 
 

5. Board approval of the staff recommendation that Valley Union be 
awarded $10,840 in Building Renewal Grant funding for the design 
services to replace the shingle roof on Building 1005 at Valley Union High 
School. 

 
Dr. Jeff Smith seconded.  The motion passed with a voice vote of 7-0. 
 

VII. Emergency Deficiencies Correction Requests 
a. Consideration and possible vote to accept, reject or modify Building Renewal 

Grant Requests (design awards) 
Dean Gray provided a brief explanation of the request as presented in the 
Board packet.  The Board discussed various aspects of the request. 
 
Dr. Jeff Smith recused himself from the Board at this time. 
 
Vern Crow made a motion for Board approval of the following staff 
recommendation: 
 

Board approval of the staff recommendation that Balsz Elementary be 
awarded $7,412 in Emergency Deficiencies Correction funding for the 
investigation to repair the chilled water loop system at David Crockett 
Elementary School. 
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Ward Simpson seconded.  The motion passed with a voice vote of 6-0. 
 
Dr. Smith rejoined the Board at this time. 
 

b. Consideration and possible vote to accept, reject or modify Building Renewal 
Grant Requests (construction awards) 
Dean Gray provided a brief explanation of the request as presented in the 
Board packet.  The Board discussed various aspects of the request. 
 
Ms. Kim Randall, Superintendent of Cedar Unified, clarified that while the 
Building Inventory shows 25 buildings, most of which are additions to existing 
buildings, there are actually six buildings on the campus. 
 
Ward Simpson made a motion for Board approval of the following staff 
recommendation: 
 

Board approval of the staff recommendation that Cedar Unified be 
awarded $66,000 in Emergency Deficiencies Correction funding to repair 
the chiller system at Jeddito School.  This includes $6,000 in contingency 
that may only be used with SFB staff approval and brings the total project 
cost to $123,000. 
 

Tom Rushin seconded.  The motion passed with a voice vote of 7-0. 
 

VIII. Future Agenda Items 
Dr. Jeff Smith requested information on the new Arizona Public School 
Achievement District (SB1476). 
 

IX. Public Comment 
There were no requests for public comment. 
 

X. Adjournment 
There being no further business, Jennifer Stielow adjourned the meeting at 
approximately 12:24 P.M. 

 
Approved by the School Facilities Board on ______________________________, 2015 
 
       
                             Chair 
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 Subject: IV.  Director’s Report (action of the Board may be requested) 
a. 2015 Refunding Resolution 
 

Dean Gray will provide an overview of the 2015 Refunding Resolution. 
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RESOLUTION 

Resolution providing for the refinancing of certain payment 

obligations relating to lease-to-own transactions that financed 

new school facilities 

IT IS RESOLVED by the Arizona School Facilities Board (the “Board”) as follows: 

SECTION 1. Findings and Determinations by the Board. The Board finds and 

determines as follows: 

(a) Pursuant to Section 15-2004 of the Arizona Revised Statutes and other 

enactments of the Arizona Legislature, the Board has entered into lease-to-own transactions in 

order to fulfill the requirements of Section 15-2041 of the Arizona Revised Statutes for 

expenditures from the new school facilities fund, and has entered into Lease-to-Own Agreements 

dated as of January 1, 2003, September 1, 2003, August 1, 2004, November 1, 2008, and October 

1, 2010, as supplemented (the “Existing Leases”) for that purpose, as set forth in more detail in 

Exhibit A. 

(b) In connection with the execution and delivery of the Existing Leases, 

irrevocable trusts were created and certificates of participation (the “Existing Certificates”) were 

sold to obtain moneys for expenditures from the new school facilities fund and to refinance prior 

certificates sold for that purpose. The Existing Certificates relating to each Existing Lease 

represent proportionate interests in the lease payments to be made pursuant to that Existing 

Lease.  The Existing Certificates were created pursuant to the provisions set forth in Declarations 

of Irrevocable Trust, as supplemented (the “Existing Declarations”) relating to each Existing 

Lease, as set forth in more detail in Exhibit A. 

(c) The Fifty-second Legislature, First Regular Session, by Chapter 15 (Senate 

Bill 1476), Section 16, has authorized the Board to enter into a refinancing or refunding 

agreement in fiscal year 2015-2016 that reduces the Board’s lease-purchase payments by a 

combined total of at least $7,000,000 in fiscal years 2015-2016 through 2023-2024, provided that 

the lease-purchase payment reductions do not vary by more than $1,000,000 in any single fiscal 

year during such period. 

(d) The Board now wishes to refinance a portion of its payment obligations under 

one or more of the Existing Leases for the purpose of achieving the savings specified.  In order 

to refinance portions of the amounts to become due under the Existing Leases, the trustee under 

the Existing Declarations will execute and deliver refunding certificates of participation (the 

“Refunding Certificates”), each evidencing an undivided proportionate interest in the related 

Existing Lease, as supplemented as described below, and the lease payments to be made by the 

Board.  

(e) The Board by this Resolution will authorize the refinancing of portions of its 

lease payment obligations under the Existing Leases through the execution, sale and delivery of 

the Refunding Certificates, the use of the proceeds of the Refunding Certificates to provide for 

payments on certain Existing Certificates (the “Certificates Being Refunded”), and the execution 
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of supplements to one or more of the Existing Leases and the Existing Declarations to reflect the 

sale of the Refunding Certificates and the defeasance of the Certificates Being Refunded and to 

pay transaction costs. 

(f) To implement the refinancing of certain of the Board’s payment obligations 

under the Existing Leases: 

(1) The trustee and the Board will enter into supplements to one or more 

of the Existing Leases (the “Lease Supplements” and, together with the Existing Leases, the 

“Leases”), under which the Board will agree to make lease payments, subject to the Arizona 

Legislature making appropriations for that purpose, sufficient to make payment of principal 

and interest represented by the Refunding Certificates and the Existing Certificates remaining 

outstanding under the Existing Declarations after the defeasance of the Certificates Being 

Refunded.   

(2) The trustee will execute supplements to the Existing Declarations (the 

“Declaration Supplements” and, together with the Existing Declarations, the “Declarations”), 

providing for the defeasance of the Certificates Being Refunded and creating trusts consisting 

of the trustee’s right, title, and interest in and to the Existing Leases as supplemented and the 

lease payments to be made by the Board with respect to projects financed and refinanced by 

the Refunding Certificates and the Existing Certificates remaining outstanding under the 

Declarations after the defeasance of the Certificates Being Refunded.  The trusts are created 

for the benefit of the owners of the Certificates of Participation executed and delivered 

pursuant to the Existing Declarations, including the Refunding Certificates authorized to be 

issued pursuant to this Resolution. Proceeds of the sale of the Refunding Certificates will be 

deposited with the trustee and used to provide for the payment of the Certificates Being 

Refunded and to pay transaction costs associated with the execution, delivery and sale of the 

Refunding Certificates.  The Refunding Certificates will represent and evidence 

proportionate interests of the owners of the Refunding Certificates in the lease payments to 

be made by the Board pursuant to the Leases related to the Refunding Certificates and all 

other interests in the trusts created by the Declarations. 

(3) One or more underwriting firms approved by an Authorized Officer 

(the “Original Purchasers”) will purchase the Refunding Certificates upon the proposed terms 

and conditions set forth in a Certificate Purchase Agreement (the “Certificate Purchase 

Agreement”), among the Board, the trustee and the Original Purchasers. 

(g) In connection with the refinancing, there will be prepared the following 

documents: 

(1) The Lease Supplements and Declaration Supplements. 

(2) A Preliminary Official Statement to be distributed in connection with 

the offering and sale of the Refunding Certificates (the “Preliminary Official Statement”) and 

which, upon the incorporation of the final terms of the Refunding Certificates will constitute 

the form of final Official Statement to be used in connection with the sale of the Refunding 

Certificates (the “Official Statement”). 
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(3) A Certificate Purchase Agreement for the Refunding Certificates in 

substantially the form of the corresponding document for the Existing Certificates. 

(4) A form of Continuing Disclosure Undertaking (the “Continuing 

Disclosure Undertaking”) of the Board with respect to the Refunding Certificates. 

SECTION 2. Authorization to Approve, Sign, and Deliver Documents and Take 

Actions. The Chair of the Board, the Vice Chair of the Board, the Executive Director and the 

Deputy Director - Finance (each an “Authorized Officer”) are each authorized and directed to 

sign and deliver in the name and on behalf of the Board, and to cause the Board to perform its 

respective obligations under, the Lease Supplements, the Certificate Purchase Agreement, and 

the Continuing Disclosure Undertaking and such other agreements, instruments, and documents 

as are contemplated by those documents and by this Resolution (collectively, the “Board 

Documents”), with such changes, additions, and deletions as any Authorized Officer may 

approve or deem necessary, appropriate or advisable to carry out the purposes and intent of this 

Resolution, and to perform all other acts that may be necessary in connection with the 

transactions contemplated by the Board Documents and by this Resolution.  The Authorized 

Officers, and each of them acting alone, are authorized and directed, in the name and on behalf 

of the Board, to take or cause to be taken any and all further actions and to sign and deliver, or 

cause to be signed and delivered, all such further agreements and such further documents, 

certificates, and undertakings, and to incur all such fees and expenses, as in their judgment shall 

be necessary, appropriate or advisable to carry into effect the purposes and intent of this 

Resolution and the transactions contemplated by this Resolution. Without limiting the generality 

of the foregoing, the Authorized Officers, and each of them acting alone, are authorized and 

directed, in the name and on behalf of the Board, to approve the execution and delivery by the 

Trustee of the Lease Supplements, the Declaration Supplements, and the Certificate Purchase 

Agreement and such other agreements, instruments and documents as are contemplated by those 

documents and by this Resolution to be executed and delivered by the trustee (collectively, the 

“Trustee Documents”), with such changes, additions, and deletions as any Authorized Officer 

may approve or deem necessary, appropriate or advisable to carry out the purposes and intent of 

this Resolution.  For purposes of this Resolution, Executive Director means the Executive 

Director of the Board or, in the event there is no Executive Director, any other Authorized 

Officer. 

SECTION 3. Approval of Issuance of Certificates. It is hereby declared to be necessary 

and the Board hereby requests the trustee to issue, sell, and deliver, as authorized and provided in 

this Resolution, the Refunding Certificates in an aggregate principal amount sufficient (a) to 

provide for the payment of the Certificates Being Refunded in such manner as to reduce the 

Board’s lease-purchase payments by a combined total of at least $7,000,000 in fiscal years 2015-

2016 through 2023-2024, provided that the lease-purchase payment reductions do not vary by 

more than $1,000,000 in any single fiscal year during this period and (b) to pay transaction costs 

related to the Refunding Certificates, including, if and to the extent necessary as determined by 

an Authorized Officer, interest on the Refunding Certificates until the commencement of 

appropriated lease payments with respect to the Refunding Certificates. The actual amount is to 

be the amount set forth in the Lease Supplements and the Certificate Purchase Agreement as 

signed and delivered on behalf of the Board, determined on the basis of the amount required for 
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the purposes for which the Refunding Certificates are issued and the amount of any original issue 

discount or premium. 

SECTION 4. Terms and Provisions Applicable to the Refunding Certificates. 

(a) The Refunding Certificates shall bear interest at fixed interest rates such that 

the yield on the Refunding Certificates or any issue thereof for purposes of the federal income 

tax law arbitrage rules does not exceed six percent (6.00%) per annum.  Interest shall be payable 

on March 1 and September 1 of each year or such other dates as may be determined by the 

Executive Director and specified in the Lease Supplements and Certificate Purchase Agreement 

as executed and delivered on behalf of the Board.  The Refunding Certificates shall be issued in 

fully registered form in denominations not smaller than $5,000. 

(b) The Refunding Certificates shall be dated, and shall mature as to principal on 

such interest payment dates in such amounts, as may be determined by the Executive Director 

and specified in the Lease Supplements and Certificate Purchase Agreement as executed and 

delivered on behalf of the Board. 

(c) As determined by the Executive Director and specified in the Lease 

Supplements and Certificate Purchase Agreement as executed and delivered on behalf of the 

Board, the Refunding Certificates shall either not be subject to optional redemption prior to 

maturity, or be subject to optional redemption prior to maturity at the option of the Board, at any 

time on or after the earliest optional redemption date specified in the applicable Certificate 

Purchase Agreement, in whole or in part in any order of maturities or combination of maturities 

at the redemption price or prices (expressed as a percentage of the principal amount redeemed) 

specified in the Certificate Purchase Agreement, but not exceeding 103%, plus accrued interest 

to the date fixed for redemption.  The Executive Director may determine whether any of the 

Refunding Certificates shall be term Certificates subject to mandatory sinking fund redemption, 

and the dollar amount and the years in which such term Certificates shall be subject to mandatory 

sinking fund redemption at a price of 100% of the principal amount redeemed plus interest 

accrued to the redemption date, as specified in the Certificate Purchase Agreement as executed 

and delivered on behalf of the Board. 

(d) The Refunding Certificates shall have such other provisions as set forth in the 

forms of the Board Documents and the Trustee Documents, with such changes, additions, and 

deletions consistent with this Resolution as shall be approved by the Authorized Officer or 

Officers signing and delivering the Board Documents and approving the execution and delivery 

by the trustee of the Trustee Documents. 

SECTION 5. Authorization of Sale of Certificates. The negotiated sale of the Refunding 

Certificates to the Original Purchasers is hereby authorized and approved in accordance with the 

provisions of the form of Certificate Purchase Agreement, with such changes, additions, and 

deletions consistent with this Resolution as shall be approved by the Authorized Officer signing 

and delivering the same. The purchase price must be not less than the aggregate stated principal 

amount of the Refunding Certificates less any original issue discount times 0.97, plus any 

interest accrued on current interest Refunding Certificates from the date of the Refunding 
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Certificates to their delivery date.  The original issue discount, if any, shall not exceed in the 

aggregate 10% with respect to the Refunding Certificates. 

SECTION 6. Official Statement.  

(a) The Executive Director and any other Authorized Officer are each authorized 

and directed to prepare or authorize to be prepared, and to complete, a Preliminary Official 

Statement and final Official Statement relating to the original issuance of the Refunding 

Certificates, with such changes, additions, and deletions consistent with this Resolution as shall 

be approved by the Authorized Officer.  If and to the extent applicable, an Authorized Officer 

shall certify or otherwise represent that the preliminary official statement, in original or revised 

form, is a “deemed final” official statement (except for permitted omissions) of the Board as of a 

particular date and that a completed version is a “final” official statement for purposes of Rule 

15c2-12 adopted by the Securities and Exchange Commission pursuant to the Securities 

Exchange Act of 1934 (the “Disclosure Rule”).  The distribution and use of that preliminary 

official statement and final official statement by the Board and the Original Purchasers is hereby 

authorized and approved. 

(b) The Executive Director and any other Authorized Officer are each further 

authorized to use and distribute, or authorize the use and distribution of, the preliminary and final 

official statement and any supplements in connection with the original issuance of the Refunding 

Certificates as may be necessary or appropriate, and to sign and deliver, on behalf of the Board, 

such certificates in connection with the accuracy of the preliminary and final official statements 

and any amendment thereto as may be necessary or appropriate. 

SECTION 7. Continuing Disclosure. If and to the extent required by the Disclosure 

Rule, the Board, for the benefit of the beneficial owners of the Refunding Certificates, shall 

make one or more continuing disclosure undertakings to assist each “participating underwriter” 

(within the meaning of the Disclosure Rule) in complying with its obligations under the 

Disclosure Rule in the form of the Continuing Disclosure Undertaking, with such changes, 

additions, and deletions consistent with this Resolution as shall be approved by the Executive 

Director or other Authorized Officer signing and delivering the Continuing Disclosure 

Undertaking.  The Executive Director shall have the responsibility for the compliance by the 

Board with the continuing disclosure undertakings, and shall establish procedures in order to 

ensure that compliance. 

SECTION 8. Appointment of Trustee. The Executive Director is authorized to appoint a 

bank or trust company to serve as trustee with respect to the Refunding Certificates. The trustee 

is authorized and requested to sign and deliver the Trustee Documents at the direction of an 

Authorized Officer. 

SECTION 9. Tax Matters. The Executive Director or any other Authorized Officer is 

authorized to (a) make or effect any election, selection, designation, choice, consent, approval or 

waiver on behalf of and in the name of the Board with respect to the Refunding Certificates as 

the Board is permitted to make or give under the federal income tax laws, including, without 

limitation, any of the elections provided for in Section 148(f)(4)(C) of the Code or available 

under Section 148 of the Code, for the purpose of assuring, enhancing or protecting favorable tax 
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treatment or status of the Refunding Certificates or interest on them or assisting compliance with 

requirements for that purpose, reducing the burden or expense of such compliance, reducing the 

rebate amount or payments of penalties, or making payments of special amounts in lieu of 

making computations to determine, or paying, excess earnings as rebate, or obviating those 

amounts or payments; (b) take any and all other actions, make or obtain calculations, make 

payments, and make or give reports, covenants and certifications of and on behalf of the Board, 

as may be appropriate to assure the exclusion of interest from gross income and the intended tax 

status of the Refunding Certificates; and (c) give one or more appropriate certificates, for 

inclusion in the transcript of proceedings for the Refunding Certificates, setting forth the 

reasonable expectations of the Board regarding the amount and use of all the proceeds of the 

Refunding Certificates, the facts, circumstances, and estimates on which they are based, and 

other facts and circumstances relevant to the tax treatment of the interest on and the tax status of 

the Refunding Certificates. 

SECTION 10. Authorization for Credit Support Instruments. The Executive Director or 

any other Authorized Officer, in connection with the original issuance of the Refunding 

Certificates, are authorized to contract for one or more credit support instruments, and to pay the 

costs of them from proceeds of the Refunding Certificates or other moneys of the Board, if the 

credit support instrument or instruments will result in a savings in financing costs to the Board. If 

the Executive Director or any other Authorized Officer determines that one or more credit 

support instruments will result in savings in the cost of financing to the Board, any Authorized 

Officer is authorized to complete, sign, and deliver, on behalf of the Board, appropriate 

agreements with credit and liquidity support instrument providers (either in separate agreements 

or in the Declaration Supplement), concerning matters customary to be covered by such 

agreements, including, without limitation, any of the following: (a) the terms of the credit or 

liquidity support instrument and the amounts to be paid for it, (b) procedures for payments 

pursuant to the credit or liquidity support instrument and reimbursement of amounts advanced, 

including subrogation of the provider to the rights of owners of Certificates receiving payment 

from moneys furnished by the provider, (c) voting rights, (d) remedies, (e) notices and providing 

of information, and (f) permitted investments of moneys with respect to the Refunding 

Certificates.  If one or more credit or liquidity support instruments are obtained with respect to 

any of the Refunding Certificates, the provider of a credit or liquidity support instrument may be 

deemed to be the owner of the Refunding Certificates supported for purposes of demands, 

requests, consents, waivers or other actions by owners of the Refunding Certificates so long as 

the provider has not failed to comply with its obligations. 

SECTION 11. General Ratification and Approval. All actions of the officers, directors, 

and agents of the Board which are in conformity with the purposes and intent of this Resolution 

and in furtherance of the issuance and sale of the Refunding Certificates as contemplated by this 

Resolution and the documents referred to in this Resolution, whether previously or hereafter 

taken, are hereby ratified, confirmed, and approved.  The proper officers, directors and agents of 

the Board are hereby authorized and directed to do all such acts and things and to sign, 

acknowledge, and deliver all such documents on behalf of the Board as may be deemed 

necessary or desirable to carry out the terms and intent of this Resolution and of any of the 

documents referred to in this Resolution. Any Authorized Officer is authorized to sign and 

deliver from time to time on behalf of the Board such documents, including documents 

amendatory and supplementary to the documents referred to in this Resolution, as may, in 
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accordance with the terms of the documents, be signed and delivered without consent of the 

owners of the Refunding Certificates. 

SECTION 12. Effective Date. This Resolution shall take effect on July 3, 2015. 

The foregoing Resolution was passed and adopted by the Arizona School Facilities Board 

on May 6, 2015. 

__________________________________ 

Chair 
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EXHIBIT A 

 
Arizona School Facilities Board 

Existing Lease-to-Own Certificates of Participation 

 

  

 

 

Series 

 

Original 

Principal 

Amount 

Declaration of Trust 

and 

Lease-to-Own 

Agreement Date 

Declaration 

Supplement 

and Lease  

Supplement Date 

 

 

Remaining Maturities 

(September 1) 

 

1.   2005A-1  

(refunding) 

 

$201,125,000 January 1, 2003 March 1, 2005 2015 

2. 2005A-2  

(refunding) 

 

$  80,055,000 September 1, 2003 March 1, 2005 2015 

3. 2005A-3  

(refunding) 

 

$  53,045,000 August 1, 2004 March 1, 2005 2015 

4. 2008 

 

$580,035,000 November 1, 2008 November 1, 2008 2015-2023 

5.  2010A-1 

(refunding) 

 

$  11,100,000 September 1, 2003 August 1, 2010 2018-2019 

6. 2010A-2 

(refunding) 

 

$  10,100,000 August 1, 2004 August 1, 2010 2018-2019 

7. 2010A-3 

(refunding) 

 

$  37,685,000 November 1, 2008 August 1, 2010 2018-2019 

8. 2010 $  91,325,000 October 1, 2010 October 1, 2010 2027 

9. 2013A-1 

(refunding) 

$  29,945,000 September 1, 2003 December 1, 2013 2016 and 2019 

10. 2013A-2 

(refunding) 

$  49,605,000 August 1, 2004 December 1, 2013 2015, 2017 and 2018 

11. 2014A-1 

(refunding) 

$110,695,000 January 1, 2003 June 1, 2014 2015-2017 

12. 2014A-2 

(refunding) 

$60,390,000 September 1, 2003 June 1, 2014 2016 and 2018 

13. 2014A-3 

(refunding) 

$55,040,000 August 1, 2004 June 1, 2014 2016 and 2019 

  

Certificates of Participation Series secured by same properties in same trust: 

1. 2005A-1 and 2014A-1 

2. 2005A-2, 2010A-1, 2013A-1 and 2014A-2 

3. 2005A-3, 2010A-2, 2013A-2 and 2014A-3 

4. 2008 and 2010A-3 

5. 2010 

 

 



April 1, 2015 

State of Arizona 

School Facilities Board 
Certificates of Participation 

Potential 2015 Refunding Information 
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Laws 2015, Chapter 15 (SB 1476) 

Overview of Certificates of Participation 

Potential Refunding Savings 

Transaction Timing Overview 
 

 

Topics 

 
DISCLOSURE 
Pursuant to revised MSRB Rule G-23, a broker, dealer, or municipal securities dealer is prohibited from 
acting as a Financial Advisor, as defined in Section 15B of the Exchange Act of 1934 (as amended), to an 
issuer for a particular issue sold on a negotiated or competitive bid basis and subsequently switching roles to 
act as underwriter or placement agent with respect to the same issue. In compliance with the rules set forth 
by the MSRB, Stifel, Nicolaus & Company, Incorporated is acting as a Financial Advisor in connection with 
all services proposed and/or provided to Issuer herein. As such, Stifel will provide financial advisory or 
consultant services including advice and other assistance regarding the structure, timing, terms and other 
similar matters concerning the issuance. Stifel, Nicolaus & Company, Incorporated is declaring that it has 
done so within the regulatory framework of MSRB Rule G-23 as a financial advisor, as defined therein, and 
not an underwriter to the issuer for this proposed issuance of municipal securities. 
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Laws 2015, Chapter 15 (SB 1476) 

Authorizes SFB to enter into refinancing in FY 2015-16 

Requires minimum $7,000,000 reduction in lease-purchase 
payments 

Requires level savings structure 

Requires prior submittal of proposed terms to JCCR 

Legislation effective 90 days after sine die 
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SFB COP Principal Outstanding 

Series Outstanding   As % of COP 

2005 A-1 (Ref) $47,495,000  5.17% 

2005 A-2 (Ref) $16,900,000  1.84% 

2005 A-3 (Ref) $220,000  0.02% 

2008 $419,360,000  45.67% 

2010 A-1 (Ref) $11,100,000  1.21% 

2010 A-2 (Ref) $10,000,000  1.09% 

2010 A-3 (Ref) $37,685,000  4.10% 

2010 $81,820,000  8.91% 

2013 A-1 (Ref) $27,920,000  3.04% 

2013 A-2 (Ref) $39,515,000  4.30% 

2014 A-1 (Ref) $110,695,000  12.06% 

2014 A-2 (Ref) $60,390,000  6.58% 

2014 A-2 (Ref) $55,040,000  5.99% 

$918,140,000  100.00% 
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Certificates of Participation, Series 2008, Callable Maturities 

Maturity 
Date 

Par 
Amount Coupon Call Date 

9-1-19 $9,200,000  5.000% 9-1-18 

9-1-19 $10,000,000  5.250% 9-1-18 

9-1-19 $26,995,000  5.750% 9-1-18 

9-1-20 $48,715,000  5.125% 9-1-18 

9-1-21 $10,350,000  5.375% 9-1-18 

9-1-21 $40,940,000  5.125% 9-1-18 

9-1-22 $25,000,000  5.750% 9-1-18 

9-1-22 $29,100,000  5.250% 9-1-18 

9-1-23 $26,670,000  5.500% 9-1-18 

9-1-23 $30,445,000  5.250% 9-1-18 

Total $257,415,000  
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Refunding Savings Estimates 

Low Savings 
Estimate 

High Savings 
Estimate 

Savings Configuration Level Level 

Refunded Certificates Par $257,415,000 $257,415,000 

Refunding Certificates Par $296,900,000 $297,800,000 

All-In True Interest Cost 2.50% 2.00% 

Estimated Annual Savings $890,000 $1,870,000 

Total Debt Service Savings $8,000,000 $16,900,000 

Net Present Value Savings $7,000,000 $15,400,000 

% Savings of Refunded Certificates 2.73% 5.96% 
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Interest Rate Trend 

Natural AAA Municipal Market Data Yields

Daily over 10-Year Period Ending 03/26/15

Source: Municipal Market Data and Bloomberg.
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Tentative Transaction Schedule 

ACTIVITY DATE 

Legislature Sine Die Early April 

SFB Board Meeting to consider Resolution authorizing 
sale of Refunding Certificates of Participation 

May 6 

Underwriter Selection Process (from State Managing 
Underwriter Pool) 

May 11 – May 29 

Submittal of proposed terms to JCCR for review TBD 

Credit Rating Agency Calls/Presentations Week of June 22 

Disclosure Review Call Week of June 29 

General Effective Date for Legislation Early July 

Post Preliminary Offering Document for Investors July 9 

Price Refunding Certificates (subject to market 
conditions) 

Week of July 20 

Transaction Closing Week of August 3 



                                        

 
S T A T E  O F  A R I Z O N A  

S C H O O L  F A C I L I T I E S  B O A R D  
 
 

Meeting Date: May 6, 2015      Agenda Item IV.b. 
 
 

 Subject: IV.  Director’s Report (action of the Board may be requested) 
b. Update on San Carlos Unified 
 

On April 1, 2015, the Board voted to approve San Carlos Unified’s request to reduce square 
footage for grades 7-8.  The former Junior High buildings had not been used by the district 
since 2010.  There was a question regarding ownership of the buildings and the State’s 
responsibility in the case of an emergency. 
 
Staff followed up with the district and learned that five of the six buildings addressed on April 
1, 2015, were never owned by the district; they had been leased from the local Tribe.  The 
sixth building (Building 1008) is owned by the district and has been relocated to another site 
to be used as an alternative high school.  This building will remain in the SFB inventory and 
could, therefore, qualify for Building Renewal Grant and Emergency Deficiencies Correction 
funding. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
Board Action Requested: [ X ] information  [ ] action / described below 
 
 
Attachments: Yes [  ] No [ X ] 

 
 

  



                                        

 
S T A T E  O F  A R I Z O N A  

S C H O O L  F A C I L I T I E S  B O A R D  
 

 
Meeting Date: May 6, 2015      Agenda Item IV.c. 
 
 

  Subject: IV.  Director’s Report (action of the Board may be requested) 
c.  New School Facilities Fund Terms and Conditions 

 
Staff is proposing changes to the New School Facilities Fund Terms and Conditions. 
 
 
Staff Recommendation 
Staff recommends Board approval of the proposed changes to the New School Facilities 
Fund Terms and Conditions as presented in the Board packet. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Board Action Requested: [  ] information  [ X ] action / described below 
 
 
Board approval of the proposed changes to the New School Facilities Fund Terms and 
Conditions as presented in the Board packet. 
 
 
Attachments: Yes [ X ] No [ ] 
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S  C  H  O  O  L       F  A  C  I  L  I  T  I  E  S       B  O  A  R  D 

 
 
Adopted: May 6, 1999 
Modified: February 5, 2009, June 2, 2010,  August 7, 2013 

 

TERMS AND CONDITIONS FOR ACCEPTANCE OF MONIES FROM THE 

 NEW SCHOOL FACILITIES FUND FOR ADDITIONAL SQUARE FOOTAGE 
 
 

Name of School District:     CTD No.   
 
Project Number:  
 

1.        PURPOSE OF TERMS AND CONDITIONS  
 
These Terms and Conditions apply to the distribution of funds by the Arizona School Facilities 
Board (“Board”) from the New School Facilities Fund,  Arizona Revised Statutes, A.R.S. §15-
2041(“Fund”). Pursuant to A.R.S. §15-2041, these monies are being distributed to a school 
district (“District”) for the purpose of constructing new school facilities. The Board shall 
distribute funds based upon the statutory requirements in A.R.S. §15-2041, the regulatory 
requirements in the Arizona Administrative Code, R7-6-501 through R7-6-506, and the SFB 
New Construction Policy.  For Fiscal Year 2014, funds will be distributed in accordance with 
2013 Ariz. Sess. Law, Ch. 1, Sec.87 (House Engrossed HB 2001). 
 
 

2. TERM OF TERMS AND CONDITIONS  
  
The term of this Terms and Conditions shall begin on the date of the District’s signature and 
shall continue until the Completion Report pursuant to Paragraph 4.3 is reviewed and approved 
by the Board.    
      
 
2.1 ABANDONMENT OF PROJECT 
 
A project is considered to be abandoned if it has not been successfully bid within three years of 
Board approval for the distribution of construction funds. In such an instance, any remaining 
unspent advanced monies received from the Board must be returned to the Board.   
 

 

3. FINANCIAL CONDITIONS 
 
The District will accept monies from the Fund in accordance with all applicable state statutes 
and rules, and will expend the funds in compliance with all provisions of such statutes and rules, 
including but not limited to, the following: 

 
a. Use of fiscal control and fund accounting procedures as prescribed in the 

Uniform System of Financial Records, which will insure proper disbursement of, 
and accounting for, monies paid to the District from the Fund; 
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b. Compliance with the procurement rules adopted by the State Board of Education 

and the Arizona Procurement Code, as applicable; 

 
c. Compliance with all applicable state, federal, and local codes and laws related to 

buildings and building access, including permitting requirements of the 
Department of Environmental Quality for any construction project; 

 
d. Compliance with any applicable federal, state and local health or safety 

requirements. 
 
3.1 UNIFORM SYSTEM OF FINANCIAL RECORDS 
            
            The District will maintain records as required by the Uniform System of Financial 

Records and provide access to those records to the Board as necessary to perform its 
duties.  The District will cooperate with the Board or the Auditor General or any of their 
authorized representatives when audits are conducted as authorized by law.  This 
cooperation includes access without unreasonable restrictions to the District’s records 
and personnel for the purpose of obtaining relevant information. 

 
3.2 USE OF SURPLUS FUNDS 
 
            If the final cost of the Project is less than the amount awarded by the Board based on 

the statutory formula prescribed amounts,  the District may use the surplus monies only 
for capital purposes for the Project for up to one year after completion of the Project as 
authorized by A.R.S. §15-2041(I).  If the surplus monies have not been expended within 
one year the District shall return the surplus monies to the Board for deposit in the Fund 
as required by  A.R.S. §15-2041(I).  

 
3.3 UNFORESEEN CONDITIONS 
 
            The District shall notify its School Facilities Liaison if any unforeseen conditions arise 

during Project implementation. The School Facilities Liaison will direct the District on 
how to proceed. The District must receive approval from the School Facilities Liaison to 
proceed if the unforeseen condition requires any change orders or will result in any 
changes in the contract value or contract scope.  

 
3.4 LOCAL FUNDS 
 
            If the District intends to supplement the Project with additional funds, the District shall 

provide to the Board a resolution from the District’s governing board setting forth the 
commitment of additional funding. The District governing board’s resolution shall clearly 
indicate the amount being committed to the Project. 

 
3.5 SCOPE OF WORK 

 
            The Board must approve any changes in the scope of the work of the Project.  If 

changes in the scope of work are made without the Board’s approval, the Board shall 
determine if the new scope of work satisfies the Project criteria for funding.  If the Board 
determines that the new scope of work does not meet the criteria for funding, the Board 
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shall consider the Project abandoned. The District shall return any unspent monies to 
the Board, and reimburse the Fund for monies spent without proper authorization from 
the Board within thirty (30) days of being notified by the Board.  

 
3.6      TITLE 

 
The title to any real property purchased or improved with Fund monies shall remain with 
the District. 

 

 

4. REPORTING REQUIREMENTS 
        
The District will make reports to the Board as requested, and will cooperate with any evaluation 
of the project as required by the Board.   All expenditures and projects are subject to audit.  All 
construction and related contracts entered into by the District shall contain a clause that will 
permit the Board to audit the contract.  

 
4.1  REQUIRED REVIEW MEETINGS  
 

The District shall meet with SFB staff at the SFB office intermittently, and shall submit 
architectural plans and provide budget/project documents to the Board for review at 
three intervals as follows; 
 
1) Initial meeting to review Project documents and overall Project expectations; 
 

2) First review at schematic design phase, with a list of budget criteria; 
 

3) Second review at design development phase, with preliminary budget  estimate; 
 

4)  Third review shall be a final submittal request for bid documents and budget review 
for acceptance by the full Board for funding approval.    

 
The final review of bid documents must be received by the Board on or before four 
weeks from the date of the Board meeting presentation. At the time the architectural 
designs are submitted to staff for review, staff may recommend to the Board to decline 
to fund the project if the square footage is no longer required due to revised ADM 
projections as required by  A.R.S. §15-2041 (E). 

 
4.2 PUBLIC RECORD 

 
Any application, report or plan, including school designs or architectural drawings 
relating to the funded Project in the possession of the District or its agents or designees 
is deemed a public record as defined by Arizona law.  

 
4.3 COMPLETION REPORT 
 

The District shall provide a completion report in a format prescribed by the Board, and 
shall maintain records for five years following the completion of the project, which show: 

 
a. The amounts received from the Fund; 
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b. How the District spent the monies received from the Fund; 

 
c. The total cost of the Project; 
 
d. The share of the total cost provided from other sources; 

 
e. A list of all change orders that were approved for the Project.  

 
 

5. INSURANCE REQUIREMENTS  
 
For all Projects, the District must secure and/or require its general contractor  to secure  
insurance coverage for purposes of general liability, property damage and workers' 
compensation and secure performance and payment bonds in accordance with the applicable 
legal requirements.   
 
 

6.  AUDIT OF RECORDS   
 
Pursuant to A.R.S. §35-214 and §35-215, the District shall retain and shall contractually require 
each subcontractor to retain all data, books and other records (“records”) relating to these 
Terms and Conditions for a period of five years after completion of these Terms and 
Conditions.  All records shall be subject to inspection and audit by the State for five years after 
the termination of these Terms and Conditions.  
 
 

7.  AVAILABILITY OF FUNDS   
 
Every payment obligation of the Board under these Terms and Conditions is conditioned upon 
the availability of funds appropriated or allocated for the payment of such obligations.  If funds 
are not allocated and available for the continuance of the Project, these Terms and Conditions 
may be terminated by the Board at the end of the period for which funds are available.  No 
liability shall accrue to the Board and/or the State of Arizona in the event this provision is 
exercised, and the Board and/or the State of Arizona shall not be obligated or liable for any 
future payments or for any damages as a result of termination under this paragraph. 
 
 

8.  RESOLUTION OF DISPUTES 
 
The Parties to these Terms and Conditions  agree to resolve all disputes arising out of or 
relating to these Terms and Conditions through arbitration, after exhausting applicable 
administrative review, to the extent required by A.R.S. §12-1518, except as may be required by 
other applicable statutes. 
 
 

9.  NON-DISCRIMINATION 
 
The Parties shall comply with Executive Order 2009-09, which mandates that all persons, 
regardless of race, color, religion, sex, age, national origin or political affiliation, shall have 
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equal access to employment opportunities and all other applicable State and Federal 
employment laws, rules, and regulations, including the Americans with Disabilities Act. The 
Parties shall take affirmative action to ensure that applicants for employment and employees 
are not discriminated against due to race, creed, color, religion, sex, national origin or disability. 
However, Indian tribes are exempt from the definition of employer for both federal and State 
Civil Rights Acts.   
       
 

10.  FLOW-DOWN REQUIREMENTS 
 
The District  shall comply with requirements of applicable Federal, State and local laws, 
regulations, policy and guidance, and shall flow down the requirements of applicable Federal, 
State, and local laws, regulations, policy and guidance to contractors and subcontractors at any 
tier to the extent necessary to ensure compliance with the requirements. 

 
The District shall comply with all laws, statutes, ordinances, rules, codes, regulations applicable 
to any school district. 

 
 

11.  PROJECT MANAGEMENT SERVICES   
 
If the Applicant wishes to utilize the Board’s funding for its use of a Project Management (“PM”) 
firm, the Applicant shall first obtain approval from the Executive Director of the Board, and the 
cost of such assistance must fall within the allocated budget for the entire construction project 
as it is funded by the Board. If a school district uses its own project manager for new school 
construction pursuant to A.R.S. §15-2041 (K), the members of the school district governing 
board and the project manager shall sign an affidavit stating that the members and the project 
manager understand and will follow the minimum adequacy requirements prescribed in section 
§15-2011. There may be exceptions or circumstances under which some Applicants may 
receive additional monies for PM services; specifically, if the allocated monies do not allow the 
construction of a minimum guideline school and the Applicant demonstrates need for PM 
services to the Board.   
 
 

12. TERMINATION 
 

Each party shall have the right to terminate this Agreement prior to the begining of construction 
by notifying the other party in writing of the termination at least thirty (30) days prior to the 
effective date of said termination.  If the Agreement is terminated by the Board, the District shall 
be paid for all the allowable costs incurred prior to the date of termination. The payment of 
costs may be subject to audit verification by the Board or its duly authorized representative.  If 
the Agreement is terminated by the District,  the District shall be responsible for all Project costs 
incurred prior to the termination.  
   
 

13. ASSIGNMENT AND DELEGATION 
 

Neither party may assign any rights hereunder without the express, prior written consent of both 
parties. 
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14. CANCELLATION FOR CONFLICT OF INTEREST 
 
The parties acknowledge that these Terms and Conditions are subject to the cancellation 
provisions set forth in A.R.S. §38-511. 

 
 

15. ENTIRE AGREEMENT 
 

These Terms and Conditions contain the entire understanding of the parties hereto.  There are 
no representations or provisions other than those contained herein. Any amendment or 
modification of these Terms and Conditions shall be consistent with section 1 of these Terms 
and Conditions. 
 
 

16. APPLICABLE LAW 
 

These Terms and Conditions shall be governed and interpreted by the laws of the State of 
Arizona.  
 
 

17. RECOVERY OF DAMAGES 
 
To the fullest extent of the law, including pursuant to A.R.S. §15-2041(L), the Board may 
pursue the recovery of damages for deficiencies correction that resulted from alleged 
construction defects or design defects that the Board believes caused or contributed to a failure 
of a school building to conform to the building minimum school facility adequacy requirements 
prescribed in A.R.S. §15-2011. 
 
 

18. THIRD PARTY ANTITRUST VIOLATIONS 
 

The District assigns to the State of Arizona any claim for overcharges resulting from antitrust 
violations to the extent that such violations concern materials or services supplied by third 
parties to the District toward fulfillment of these Terms and Conditions. 

 

 

19. PROGRAM REVIEW AND SITE VISITS 
 

The Board has the right to make site visits at reasonable intervals for purposes of review of 
Project accomplishments and management control systems and to provide technical 
assistance, if required.  The District will provide reasonable access to facilities, office space, 
resources, and assistance for the safety and convenience to of the Board’s representatives in 
the performance of their duties.  All site visits and evaluations must be performed in a manner 
that does not unduly interfere with or delay the work. 
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20. RIGHTS IN DATA 
 

20.1    RIGHT TO USE, DUPLICATE AND DISCLOSE 
 

The Board may duplicate, use, and disclose in any manner and for any purpose           
whatsoever, within the limits established by Federal and State laws and           
regulations, all information relating to these Terms and Conditions. 

   

The District agrees that any negotiations, agreements, and/or contracts between the 
District and architect(s) for the design of the new school shall provide that the Board 
retains the right to use design documents limited to Site Plan, Exterior Elevations, and 
Floor Plans for the following, restricted purposes:  

a. To acknowledge architects and their school designs successfully funded 
by the Board. 

b. To create a resource collection of promotional architectural designs for 
elementary, middle and high schools that will be available to other school 
districts to use as a school design resource. 

It is understood that other school districts cannot use the District’s design plans as their 
own as mandated by Code and Rules under the Arizona State Board of Technical 
Registration. Artistic representations shall not contain confidential nor proprietary 
information, but shall include professional credit for the architect and engineers of the 
successful project. 
 
 

21. FEDERAL IMMIGRATION AND NATIONALITY ACT 
   

By entering into these Terms and Conditions, the District warrants compliance with the Federal 
Immigration and Nationality Act (FINA) and all other Federal immigration laws and regulations 
related to the immigration status of its employees.  The District shall obtain statements from its 
contractors and its subcontrators certifying compliance and shall furnish the statements to the 
Board upon request.  These warranties shall remain in effect through the term of the Terms and 
Conditions.  The District and its contractors and its subcontractors shall also maintain 
Employment Eligibility Verification forms (I-9) as required by the U.S. Department of Labor’s 
Immigration and Control Act, for all employees performing work under the Contract.  I-9 forms 
are available for download at USCIS.GOV. 
 
The State of Arizona and/or the Board may request verification of compliance for any of the 
District’s contractors or subcontractors performing work under these Terms and Conditions. 
Should the State of Arizona and/or the Board suspect or find that the District or its contractors 
or any of its subcontractors are not in compliance, the State of Arizona and/or the Board may 
pursue any and all remedies allowed by law, including, but not limited to:  suspension of work, 
termination of the Terms and Conditions for default, and suspension and/or debarment of the 
contractor.  All costs necessary to verify compliance are the responsibility of the contractor.   
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22. PURSUANT TO E-VERIFY REQUIREMENT, A.R.S. § 41-4401 

 
22.1 The District’s contractors must warrant compliance with all Federal immigration laws and 

regulations relating to employees and warrants its compliance with A.R.S. §23-214(A).  
(That subsection reads:  After December 31, 2007, each employer, after hiring an 
employee, shall verify the employment eligibility of the employee through the E-verify 
program.) 

 
22.2 A breach of warranty regarding compliance with immigration laws and regulations shall 

be deemed a material breach of contract and the contractor may be subject to penalities 
up to and including termination of the contract. 

 
22.3 Failure to comply with a Board audit process to randomly verify the employment of 

contractors and subcontractors shall be deemed a material breach of contract and the 
contractor may be subject to penalities up to and including termination of the contract. 

 
22.4 The Board retains the legal right to inspect the papers of any employee who           

works on the Project to ensure that the contractor or subcontractor is complying            
with the warranty under Paragraph 24.1 22.1.   

 

 

23. CERTIFICATION / AUTHORIZATION 
 
These Terms and Conditions must be signed by the President of the Governing Board of the 
District and certify that he or she has read these Terms and Conditions and represents and 
warrants that he or she is duly authorized to agree and accept and therefore sign these Terms 
and Conditions on behalf of the District. 
 
 

 
 
 
        
_______________________________________ _________________    
Governing Board President (signature)                Date 
          
       
___________________________________  
Governing Board President (printed name)       
                                                            
 
______________________   
School District 
 
 
Project number: 
 



                                        

 
 

S T A T E  O F  A R I Z O N A  
S C H O O L  F A C I L I T I E S  B O A R D  

 
 

Meeting Date: May 6, 2015      Agenda Item IV.d. 
 
 

 Subject: IV.  Director’s Report (action of the Board may be requested) 
d. Policy Approval – V. New Construction 

 
The proposed changes below are due to legislative changes to statute and the requirement 
to review SFB policies every four years.  They were posted on the SFB website for public 
comment.  No public comment was received.   
 
Proposed changes  

1. Update various website/exhibit references and links 
2. Various typographical and grammatical corrections 
3. Various corrections for consistency 
4. Removal of reference to soft capital and A.R.S. §15-962 (repealed) 

 
 
 
 
 
Staff Recommendation 
Staff recommends Board approval of the proposed changes to the SFB Policy V. New 
Construction as presented in the Board packet. 
 
 
 
 
 
 
 
 
 
 
 

 
 
Board Action Requested: [ ] information  [ X ] action / described below 
 
Board approval of the proposed changes to the SFB Policy V. New Construction as 
presented in the Board packet. 
 
Attachments: Yes [ X ] No [  ] 
 
 

 



V. SFB New Construction 
 
Per A.R.S. §41-1091 B: This substantive policy statement is advisory only. A substantive policy 

statement does not include internal procedural documents that only affect the internal procedures 

of the agency and does not impose additional requirements or penalties on regulated parties or 

include confidential information or rules made in accordance with the Arizona Administrative 

Procedure Act. If you believe that this substantive policy statement does impose additional 

requirements or penalties on regulated parties you may petition the agency under A.R.S. §41-

1033 for a review of the statement. 

 
A.R.S. §15-2041, provides for school district governing boards to develop and annually update 

a capital plan.  If the capital plan indicates a need for a new school or an addition to an 

existing school within the next four years, the school district is to submit the plan to the 

School Facilities Board. 

 

A. Designing a New School Project (Adopted January 10, 2008, Modified March 

7, 2012) 
Once the school district has been approved for funding for additional square footage (a 

project), it may begin designing the project.  A project may be either an entirely new school 

or additional square footage to an existing school.  The process is as follows: 

 

Kick-Off Meeting 

The school district must attend a kick-off meeting with SFB staff.  In the meeting, SFB staff 

will review with the district the Terms and Conditions and policies of the Board, and answer 

any questions the school district might have. 

 

Funds For Architectural, Engineering, Project Management, and Pre-construction 

Once the signed Terms and Conditions are  signedreceived, the SFB will make five percent 

(5%) of the awarded funds available for architectural, engineering, project management, and 

pre-construction fees.  Please see “Accessing Project Funds” below for the process on 

requesting and receiving project funds. 

 

Design Process 

During design, at least three design and budget review meetings will take place at the 

following points: 

1. Schematic Design 

2. Design Development 

3. Guaranteed Maximum Price/Construction Documents 

 

The Executive Director may require additional meetings if necessary.  The Executive 

Director will develop and make available detailed agendas for the above meetings.  For an 

alternative procurement project, the Design Phase is completed when the Construction 

Manager signs a GMP that is either within the established budget, or is supported by SFB 
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staff.  For a design-bid-build project, Design Phase ends when the district documents that 

they have received final building permits from the local building authority. 

 

Project Budget 

The items required to be included in the estimated budget are all elements of new 

construction, excluding land acquisition.  These elements include, but are not limited to (1) 

architectural and engineering fees; (2) survey, testing, permits, advertising and printing; (3) 

construction costs; (4) furniture, fixtures and equipment; (5) any necessary project 

management and (6) a three percent (3%) contingency amount.   

 

Design Fees for budget purposes should be based on 80 percent (80%) of the formula award.  

Final fees should be based on the final construction contract amount.  Amounts reserved for 

other budget elements including furniture, fixtures, and equipment, will be developed and 

applied by the Executive Director.  The Executive Director may review from time to time 

these amounts to ensure they are appropriate. 

 

Board Authorization to Proceed 

Once the design phase is complete, SFB staff will make a recommendation to the Board 

regarding the appropriateness of proceeding with the project.  SFB staff may consider the 

following in developing the recommendation. 

1. Design – Does the project meet the minimum school facility adequacy guidelines as 

applied to new school construction?  Has the district agreed to fund all design elements in 

excess of these standards? 

2. Procurement – Has the district received a fair market price for the project? 

3. Student Projections – Do updated student population projections continue to justify the 

awarded square footage? 

 

The Executive Director may consider additional criteria as appropriate. 

 

Final Authorization To Contract 

If the school district is using an alternative procurement method, SFB staff may authorize the 

school district to sign the GMP once the school district has demonstrated that it has obtained 

local (city, county, or equivalent) building department approval. 

 

If the school district is using the design-bid-build procurement method, SFB staff may 

authorize the school district to contract if the received bids are within the established 

estimated budget.   

 

The Executive Director will notify the school district by letter that they are authorized to 

proceed with the project.  See Exhibit IV. B. 

 

B. Accessing Project Funds (Modified January 10, 2008) 
After a school district has received final authorization to contract, additional monies will be 

distributed.  Payments will be made on a timely basis based upon the school district's need 

supported by documentation from the district.  The District  school district should submit a 
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“Request for Funds Form” (Exhibit IV. C.) with attached documentation including invoices to 

support the request.  The school district may include more than one invoice per request. 

 

 

If a school district can establish that it will receive funds from the New School Facilities 

Fund in excess of what it will cost to complete the project in accordance with the minimum 

school facility adequacy guidelines as applied to new school construction, the school district 

can access those surplus funds prior to the completion of the project in order to implement 

change orders or other expenditures exceeding the original scope of the project.  

 

District funding is only loaded if the school district is participating in the funding of the 

project.  This may occur at the onset of the project or when the project is underway and the 

district adds work to the project for which the SFB has not or cannot provide funding. 

 

Change Orders 

If during the project it becomes necessary for a change order to be issued, the change order 

must be submitted to the district’s SFB liaison for approval.  Upon receiving approval, the 

funds will be moved from the contingency appropriate line item (or wherever it is 

appropriate) to the base cost line item, so that costs invoices can be charged against it.  If the 

change order is strictly a district cost, funding will be added to the district cost line item to 

account for that cost. 

 

Cost Sharing 

Due to the type of project required and the statutory limitations on the Board, the school 

district may have elected to participate in the cost of the project.  This will result in a 

percentage split.  To ease in the logistics of cost sharing, tThe percentage assigned to the 

district is based on the proportionate share of the base (construction) cost.  If during the 

project, the funding distribution changes, the percentage charged to the district will also be 

adjusted. 

 

When an bill invoice is submitted that may be applied against the construction contract, the 

school district percentage is computed against the entire bill invoice and the costs are 

distributed accordingly.  The split of the funding is recorded and only the Board’s portion of 

the costs is electronically transmitted to the district. 

 

C. Policy on Project Management Services for New Construction 
(Modified January 10, 2008, Modified March 7, 2012) 

A school district that does not have the experience or resources to successfully oversee a new 

school construction project may request technical support from the Board in the form of 

project management pursuant to A.R.S. §15-2002.C. (13). 

 

A.R.S. §15-2041(E) states that if the Board modifies the cost per square foot based on 

geographic conditions, or site conditions, as prescribed in A.R.S. §15-2041.D.3.c., the Board 

may deduct the cost of these project management services and preconstruction services from 

the required cost per square foot..   
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The cost of the project management shall be made a part of the overall cost of the new 

school, and those funds shall be derived from the total allocation for the project provided by 

the Board.   

 

D. Architectural Fee Guidelines (Adopted January 1999, Modified January 10, 

2008) 

These guidelines are to be used to determine the Lump Sum Architectural & Engineering 

(A&E) fees for "Basic Services" for all SFB funded projects including new school 

construction. 

** These are guidelines, not a schedule **  

 

For new school construction projects, the fee should be determined by the square footage 

times the formula cost of the planned facility or project (construction cost) multiplied by a 

factor determined by the size and complexity of the scope of the project.  See below both 

"Project Types" (to determine the difficulty of the project) and "Fee Guidelines Multiplier" 

(for the percentage multiplier) to determine the architect’s fee.  The final fee should be based 

on either 80 percent (80%) of the awarded formula or the actual construction cost. 

 

Basic Services 

The architectural contract should identify and include all of the services necessary to design 

and construct the project under "Basic Services" without any hidden or unknown cost. The 

services to be included as part of the contract as "Basic Services" shall consist of 

architectural, structural, mechanical, electrical, civil, and landscape design. The descriptions 

of these services are described in the American Institute of Architect (A.I.A). Document 

B141, "Standard Form of Agreement Between Owner and Architect (1987 Edition)", Article 

2, and Add, Modified and/or Delete paragraphs 2.6.5, 2.6.5.1, 2.6.15.1, 3.2, 3.2.1, 3.2.2, 

3.2.3, 3.3.1.2, 3.3.1.3, 3.3.3, 3.3.4, 3.3.6, 3.3.9, 3.4.1, 3.4.4, 3.4.9, 4.6.1, 4.6.1.1, 5.2.2, 5.2.3, 

8.6, 8.7.1, 8.7.2, 8.7.3, 10.2.1.1, 10.2.1.2, 10.2.1.4, 10.2.1.6  

 

Construction Cost 

The cost of construction includes the cost of the construction of the building, site 

improvements, and all fixed and installed equipment. It does not include Furniture, Fixtures 

& Equipment (FF&E), testing, surveys, permits, land costs, studies, contingencies, or A&E 

fees.  

 

Project Types 
Group A - MORE THAN AVERAGE COMPLEXITY: New complex stand-alone facilities 

such as special purpose classrooms, laboratory classrooms, libraries, auditoriums, and food 

service facilities.  

Group B - AVERAGE COMPLEXITY: Total facilities such as new elementary schools, 

middle schools, high schools, or large additions to existing facilities.  

Group C - LESS THAN AVERAGE COMPLEXITY: New less complex stand-alone 

facilities such as warehouses, maintenance facilities, bus barns, offices, and storage facilities 

or any repetitive design use of a facility.  
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Group D - REPAIRS AND RENOVATIONS: Miscellaneous repairs and renovations, 

alterations to facilities, code corrective work or upgrades, system replacements, etc.  

Fee Guideline Multiplier 

 

Construction Cost: Group A Group B Group C Group D 

$ 0 to $ 100,000 8.8% 7.9% 7.2% 8.9% 

$ 100,000 to $ 400,000 7.8% - 8.8% 7.2% - 7.9% 6.6% - 7.2% 8.3% - 8.9% 

$ 400,000 to $ 1,000,000 7.2% - 7.8% 6.7% - 7.2% 6.2% - 6.6% 7.8% - 8.3% 

$ 1,000,000 to $ 4,000,000 6.3% - 7.2% 6.0% - 6.7% 5.7% - 6.2% 7.2% - 7.8% 

$ 4,000,000 to $10,000,000 6.0% - 6.3% 5.5% - 6.0% 5.3% - 5.7% 6.8% - 7.2% 

$10,000,000 to $20,000,000 5.5% - 6.0% 5.5% - 6.0% 5.0% - 5.3% 5.7% - 6.8% 

$20,000,000 and above 5.5% - 6.0% 5.5% - 6.0% 4.3% to 5.0% Up to 6.0% 

 

Fee Formula 

SFB Estimated Construction Cost _____________  x  Multiplier  ______ %  =  Fee  

 

Notes:  
The higher the Construction Cost in each range, the multiplier percentage should be 

proportionally lower.  

 

Districts in remote areas and/or with a high cost per square foot should not use a higher 

multiplier percentage than normal. The increased cost per square foot difference 

automatically increases the fee to cover the additional cost of travel.  Since most of the 

architects' offices and their consultants are in urban areas, the cost to design and produce the 

contract documents would be the same as if the project were in the same city.   

 

E. Closeout Procedures (Modified January 10, 2008) 
School districts shall be considered to have reached the substantial and/or final completion 

stage upon submitting to their SFB Liaison the required documentation by providing the 

following: 

a. Certificate of Occupancy from the local building department. 

b. Architect’s Certificate of Substantial Completion. 

c. Final request for payment (must contain all pages and complete Schedule of Values) 

from the contractor, certified by the architect showing the project has zero dollars 

remaining to be paid to the General Contractor for construction. 

d. Superintendent’s letter of assurance that the facility was built according to the 

minimum school facility adequacy guidelines as applied to new school construction, 

including the installation of all required FF&E. 

e. Note: Letter requires superintendent’s signature. 

f.e. (IF APPLICABLE) Fire Marshal’s certification that installed water tank is adequate 

to provide fire protection at the new school facility. 

g.f. Provide fFull/complete Specifications in .pdf format and Plan Drawings in .pdf 

format, construction document copy on electronic compact disck. Label each ‘disck’ 

with School District Name, School Name, and SFB Project Number. 
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h.g. Required Documents include: Architectural, Structural, Civil, Electrical, Mechanical 

and Plumbing, Landscape, Kitchen Design, drawing documents and written 

specifications that were reviewed and approved for building permit. 

i. All documents sent to the SFB, must contain for each project the following at or near 

the top of each sheet: 

j.a. The SFB Project Number 

k.b.The full School District Name and full address 

l.c. New School Facility Name, Grade Configuration and Full Address with Zip Code 

m. On-site walk-through by SFB staff, shall verify one computer per 8 students, based on 

the approved SFB occupancy of the facility, and that all other FF&E has been installed. 

n. On-site walk-through by SFB staff, shall verify and ask the librarian for assurance 

that 10 new library books per student, based on the approved SFB occupancy of the 

facility, has have been installed in the library.  If the project fails inspection, the SFB staff 

may withhold sufficient funds to correct the deficiency. 

 

If the project has not processed a payment transaction for more than six months, SFB staff 

may take steps to initiate the closeout procedure. 

 

F. Policy on Project Balance Funds for New Construction 

(Adopted November 6, 2003, Modified January 10, 2008) 

Note:  This policy applies to projects originally established after August 22, 2002. 

 

A.R.S. §15-2041 (I) states that if a school district has surplus monies received from the new 

school facilities fund, the school district may use the surplus monies only for capital purposes 

for the project for up to one year after completion of the project. If the school district 

possesses surplus monies from the new school construction project that have not been 

expended within one year of the completion of the project, the school district shall return the 

surplus monies to the School Facilities Board for deposit in the new school facilities fund.  

 

Current budgeting procedures including the three to five percent project contingency set 

aside will continue under existing rules. 

 

The “one-year” period will be counted from the date of Substantial Completion as certified 

by the architect of record.   Monies that are legally obligated by either a contract or a 

purchase order will be deemed spent. 

 

Districts must obtain approval from the Executive Director prior to expending any funds 

under this section.  The district may appeal to the School Facilities Board Chairman for a 

review by the full Board if there is a dispute between the Executive Director and the district 

regarding the appropriateness of these expenditures. 

 

The Executive Director may approve appropriate design fees for a proposed project. 

 

Approved purposes will be any capital item on the project site.  This includes soft capital 

items (as defined by A.R.S. §15-962), landscape improvements, athletic facilities, 

administrative space for the project, additional academic space, etc.  If soft capital items are 
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purchased, the district must certify that the item will be used at the project site for at least 

three years. 

 

If square footage is constructed (either academic or administrative), that space will be 

counted as visible space for future new school facility calculationsincluded in the school’s 

capacity calculation. 

 

Districts may access project balance funds for on-site capital purposes after the construction 

contract has been awarded.   Districts may access contingency funds for capital purposes 

once Substantial Completion is reached. 

 

 

G. SFB Oversight of Construction Manager- at- Risk Process 

Owner Training (Modified January 10, 2008) 
If a district uses the construction manager- at- risk procurement method, they must complete 

the following steps. 

 

Request for Qualifications 

SFB Liaison will review RFQ for the following items: 

1. Applicable Procurement Rules 

2. Approve project scope 

3. Screening criteria 

4. Form of agreement for CMAR services 

5. Dispute criteria from A.A.C. R7-2-1155 through R7-2-1159 

SFB staff may elect to observe interviews and selection discussions. 

 

Preliminary Budget Meeting 

SFB staff architect, SFB Liaison and District construction team (Team is district’s designated 

construction coordinator, architect and CMAR) 

1. Review base construction budget and Schedule of Values 

2. Discuss CMAR contingency set-aside 

3. Review all SFB requirements for new construction and provide guideline information 

4. Discuss SFB recommendations for economical construction, energy efficiency, and 

indoor air quality standards during construction  

5. Discuss any identified land issues 

6. Discuss solar review requirements under A.R.S. §34-452 

7. Discuss minority and women-owned business inclusion recommendation 

 

Schematic Design and Budget Review Meeting 

SFB staff architect, SFB Liaison, and district team will review schematic design and estimate 

for: 

1. Minimum school facility adequacy guidelines as applied to new school construction 

adherence  

2. Review the design limitations for over-budget projects 

3. Discuss strategies for keeping project within budget 

4. Discuss minority and women-owned business inclusion recommendation 
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GMP/CD Review Meeting 

SFB staff architect, SFB liaison, SFB staff construction cost specialist and district team will 

review construction documents and estimate prior to GMP bid phase.   The SFB liaison may 

elect to attend district-architect-CMAR GMP discussions prior to setting of GMP. 

1. Verify minimum school facility adequacy guidelines as applied to new school 

construction compliance 

2. Verify final scope of work 

3. Review value-engineering recommendations 

4. Conduct estimate discussion as necessary 

5. Review process for number of bidders in each trade (3 sub bids in all trades 

recommended) 

6. Review GMP contingency 

7. Review Schedule of Values 

This review will be based on a comparison of similar projects.  SFB staff will develop a 

systematic way to record and compare new construction costs. 

 

Construction of Project 

SFB staff will review all change orders and monitor project contingency funding. 

 

SFB staff will conduct site visits as determined by the SFB liaison. 

 

SFB staff will attend final completion walk-through as determined by the SFB liaison. 

 

The school dDistrict will submit a monthly report to the SFB liaison that includes schedule 

information, the RFI log, the COR log, the Change Order log and other information as 

requested. 

 

Post- Construction  

SFB staff will review the final project audit conducted by the school district. SFB staff may 

decide to audit selected projects. 

    

H. Reporting Requirements 
By October 15, each district shall report: 

1. The projects funded at each school in the previous fiscal year with monies from the 

district’s new school facilities fund 

2. An accounting of the monies remaining in the new school facilities fund at the end of 

the previous fiscal year 

 

 



                                        

S T A T E  O F  A R I Z O N A  
S C H O O L  F A C I L I T I E S  B O A R D  

 
 
Meeting Date: May 6, 2015      Agenda Item IV.e. 
 
 

  Subject: IV.  Director’s Report (action of the Board may be requested) 
e.  Rule Review Update 

 
Dean Gray will provide an update to the Board on required Rule Review. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Board Action Requested: [ X ] information  [ ] action / described below 
 
 
 
 
Attachments: Yes [ X ] No [ ] 
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Five Year Rule Review Report 
The Governor’s Regulatory Review Council (GRRC) requires all state agencies to provide them 
with a Rule Review Report every five years.  The SFB report is due to be filed this year on or 
before June 29, 2015. 
 
SFB Rules are found in the Arizona Administrative Code (AAC) at Title 7: Education; Chapter 6: 
School Facilities Board (Sections R7-6-102 through R7-6-1601). 
 

SFB staff is in the process of preparing the Five Year Rule Review Report to file with GRRC prior 

to the June 29, 2015 deadline.    

Governor’s Moratorium on Administrative Rulemaking 
SFB staff has seen the need to update the Rules for some time now, but have not proceeded with 
the requisite “Notice of Rulemaking Docket Opening” due to this and prior administrations’ 
moratorium on rulemaking. 
 
In his first Executive Order, 2015-01, Governor Ducey provided agencies with a mechanism to 
petition his office for approval to proceed with amendments to their rules if they can demonstrate 
that the proposed changes satisfy at least one of eight criteria stipulated in that Executive Order. 
(copy attached) 
 
SFB staff submitted such a request on February 27, 2015, and is awaiting a response.   
 
Executive Order 2015-001 also requires each agency to provide to the Office of the Governor no 
later than September 1, 2015, an evaluation of its rules with recommendations which could be 
amended or repealed consistent with the priorities and principles set forth in the Order.   The Five 
Year Rule Review Report will provide much of the information needed to complete that task. 

 
2015 Proposed Rule Package 

If we receive the Governor’s Office approval to proceed, staff will present the Board with the 

timeline for the process and a report on the comments received during initial informal discussions 

with school district representatives that might be held prior to the “Formal 30-day Public Comment 

Period” required by the GRRC Rulemaking Process. The Regular GRRC Rulemaking Process is 

illustrated by the attached flow chart. 

 

As part of the Formal 30-day Public Comment Period, the Board may elect to preside over an 

Oral Proceeding / Hearing at a regular or special meeting of the Board. Refer to the attached 

excerpt from the Arizona Administrative Register relating to Public Participation in the Rulemaking 

Process. 
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The Regular Rulemaking Process 

Statute or ballot proposition is 
passed giving agency authority 

to make rules. 

If an exception is granted, the 
agency opens a docket. Agency 

files a Notice of Rulemaking 
Docket Opening; published in 

the Register. 

(Will publish on Friday, 3 weeks after filing.) 
Docket expires one year after date of 

publication, unless proposed rule is filed. 

Agency submits a letter to the 
Governor’s Office requesting an 
exception from the Governor’s 

moratorium on rulemaking. 

If no exception is granted, the 
agency does not proceed with 

the rulemaking. 

Agency meets with internal and 
external stakeholders for 

informal review and comments. 

Agency files Notice of Proposed 
Rulemaking, Notice of public 

meetings or Oral Proceedings (if 
scheduled) may be published in 

the Register. 

(Will publish on Friday, 3 weeks after filing.) 

Agency decides not to act and 
closes docket or lets docket 

expire by not filing proposed rule 
within one year of published 
Notice of Rulemaking Docket 

Opening. 

Agency decides not to proceed 
and files a Notice of Termination 
of Rulemaking for publication in 

the Register. 

Formal 30-day public comment 
period begins on publication of 

the Notice of Proposed 
Rulemaking. 

Agency decides not to proceed 
and does not file final rule with 

the Governor’s Regulatory 
Review Council (GRRC) within 

one year after the proposed rule 
is published. 

Oral Proceeding and close of 
record. An oral proceeding 

(hearing) is held no sooner than 
30 days after publication of the 

Notice in the Register. 

Agency drafts proposed rule and 
Economic Impact Statement 

(EIS). 

Agency files Notice of 
Supplemental Proposed 

Rulemaking for publication in the 
Register. 

(Will publish on Friday, 3 weeks after filing.) 

Final rule published in the 
Register and the quarterly Code 

Supplement. 

Substantial 
change 

GRRC has 90 days to review 
and approve or return the rule 
package, in whole or in part. 

See GRRC review process next page. 

Agency files rule package 
containing the preamble, rule 

language, and Economic Impact 
Statement with the Governor’s 

Regulatory Review Council 
(GRRC), or the Attorney 

General’s Office (as applicable), 
within 120 days after the close 

of record. 

Substantial 
change 

Agency files Notice of Public 
Meeting or Notice of Oral 

Proceeding if not previously 
scheduled and the agency 

received a written request for an 
oral proceeding during the 30-

day public comment period. 

(Will publish on Friday, 3 weeks after filing.) 

Agency decides not to proceed 
and files a Notice of Termination 
of Rulemaking for publication in 
the Register. Agency may start 

over with a new Docket 
Opening. 

(Will publish on Friday, 3 weeks after filing.) 

After approval, the rule becomes 
effective 60 days after filing with 
the Secretary of State’s Office 
(unless otherwise indicated). 

The Attorney General’s Office 
has 60 days to approve or 

disapprove. 
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Arizona Administrative Register / Secretary of State 

Public Participation in the Rulemaking Process 
April 10, 2009 Page 589 Volume 15, Issue 15 

 
PUBLIC PARTICIPATION IN THE RULEMAKING PROCESS 
The public is encouraged to participate in the rulemaking process by which administrative rules are made, 

amended, or repealed. Listed below are some of the ways in which to participate (references are to the 

Arizona Revised Statutes (A.R.S.), a compilation of the laws of the State of Arizona). 

 

► By inspecting a copy of the Notice of Proposed Rulemaking filed with the Secretary of State, Public 

Services Division, for publication in the Arizona Administrative Register. (See A.R.S. § 41-1022.) 

 

► By making oral comments, if an oral proceeding or a public hearing is held, or written comments to the 

agency proposing the rule. In order for the agency to consider your comments, the agency must receive 

them by the close of record. Your comments must reach the agency within the 30-day comment period 

following Register publication of the Notice of Proposed Rulemaking. Send your comments 

to the agency representative whose name and address are printed in the Notice of Proposed Rulemaking. 

(See A.R.S.§ 41-1022.) 

 

► By requesting, in writing, an oral proceeding on a proposed rule within 30 days after the Notice of 

Proposed Rulemaking has been published in the Register if the agency has not scheduled a proceeding. (See 

A.R.S. § 41-1023.) 

 

► By submitting to the Governor’s Regulatory Review Council written comments that are relevant to the 

Council’s power to review a given rule (see A.R.S. § 41-1052). The Council reviews the rule at the end of 

the rulemaking process and before the rules are filed with the Secretary of State. 

 

► By petitioning an agency to make, amend, or repeal a rule. The agency must respond to the petition. 

(See A.R.S. § 41-1033.) 



 

S T A T E  O F  A R I Z O N A  
S C H O O L  F A C I L I T I E S  B O A R D  

 
 
Meeting Date:  May 6, 2015       Agenda Item  V.a. 
 
Subject: V. Reduction of Square Footage Requests 

a. Consideration and possible vote to accept, reject or modify Requests 
for Reduction of Square Footage 

     
Deer Valley Unified 

Per A.R.S. §15-341, subsection G, school districts are required to obtain SFB permission prior to 
taking any action that would reduce pupil square footage.   
 
Background – Deer Valley Unified (K-8) 
The district has requested removal of the following square footage from the district’s inventory: 
 
 
 
 
 
 
 
 
 
 
 
 
The square footage was demolished during the process of modernizing these two schools, and the 
district built 8,239 square feet of replacement space (total for both campuses).  The net reduction 
is 9,617 square feet and 94 student capacity.  Reducing the district’s K-8 capacity by 94 would 
yield a new student capacity of 27,293.  During the past five years, the K-8 ADM declined each 
year, resulting in a negative annualized ADM growth rate of -2.8%.  The FY 14 K-8 ADM was 
21,051.  Based on provisional 100-day ADM data provided by ADE on April 13, 2015, SFB staff 
estimates that the K-8 ADM in FY 15 is approximately 21,422, a 1.8% increase over FY 14.    
Using 21,422 as a starting point, it would require an annual growth rate of 3.1% for K-8 ADM to 
exceed 27,293 by FY 23.  At this time, there are no indications that the district’s K-8 ADM will 
experience that rate of growth.  Reducing the square footage is not projected to cause the district 
to fall below minimum square footage guidelines within the next eight years. 
 
Staff Recommendation 
Staff recommends that the Board approve Deer Valley Unified’s request to remove the square 
footage listed above from the district’s inventory. 
 
Board Action Requested:  [   ] information  [ X ] action / described below 
 
Board approval of Deer Valley Unified’s request to remove the square footage listed above from 
the district’s inventory. 

 
 
Attachments: Yes [    ] No [  X  ] 

School Building No. 
Square 
Footage 

Constitution Elementary School 
Portion 
 of 1002 

815 

Constitution Elementary School 1006 3,594 

Constitution Elementary School 
Portion 
 of 1010 

779 

Constitution Elementary School 1013 816 

Deer Valley Middle School 1004 11,852 

Total 17,856 



 

S T A T E  O F  A R I Z O N A  
S C H O O L  F A C I L I T I E S  B O A R D  

 
 
Meeting Date:  May 6, 2015       Agenda Item  V.b. 
 
 
Subject: V. Reduction of Square Footage Requests 

b. Consideration and possible vote to accept, reject or modify Requests 
for Reduction of Square Footage 

     
Show Low Unified 

 

Per A.R.S. §15-341, subsection G, school districts are required to obtain SFB permission prior to 
taking any action that would reduce pupil square footage.  A reduction includes a reconfiguration of 
grades. 
 
Background – Show Low Unified 
The district has requested: 

1. Reconfiguration from K-6 / 7-8 / 9-12 to K-5 / 6-8 / 9-12 
2. Reconfiguration of Nikolaus Homestead from 7-8 to K-5 
3. Reconfiguration of Show Loa Junior High from K-6 to 6-8 
4. Sale of Clay Springs Elementary School 

 
Clay Springs Elementary School has not been used by the district for several years, due to 
declining enrollment.  The district has voted (pending SFB approval) to sell the facility to Navajo 
County who will use it for offices and community events.   
 
The results of these changes are summarized below: 
 

Old configuration K-6 7-8 9-12 

Old capacity 2,073 616 995 

FY 14 ADM 1,149 370 813 

    

New configuration K-5 6-8 9-12 

New capacity (with Clay Springs) 1,721 832 995 

New capacity (without Clay Springs) 1,617 832 995 

FY 14 ADM 954 564 813 

 
In the past five years, the district’s ADM for both K-6 and 7-8 has declined for most years resulting 
in 5-year annualized negative growth rates of -1.3% for K-6 and -0.1% for 7-8.  Translating to K-5 
and 6-8, the rates are -1.7% and 0.3%, respectively.  According to provisional data provided by 
ADE on April 13, 2015, K-5 ADM is expected to be 1,012 in FY 15, or 6.1% higher than FY 14.  FY 
15 ADM is expected to be 573 at the 6-8 level, which represents a 1.5% increase over last year.  
The median age of the district’s residents is significantly higher than the state average, and the 
birth number has been on a declining curve during recent years.  The increases in ADM are mostly 
attributed to the departure of students from a charter school in the area.  Two other charter schools 
in the district have experienced increasing enrollment.  If the latter two charter schools remain 
steady or continue to grow, the district’s ADM is not projected to exceed the new capacity of 1,617 
at the K-5 level or 832 at the 6-8 level within the next eight years.  



 

 
Staff Recommendation – Show Low Unified 
Staff recommends Board approval of the reconfiguration of Show Low Unified as described 
above.  Staff also recommends approval of the district’s request to sell Clay Springs Elementary 
School. 
 
Board Action Requested:  [   ] information  [ X ] action / described below 
 
 

1. Board approval of Show Low Unified’s request for grade reconfiguration as described 
above. 

 
2. Board approval of Show Low Unified’s request to sell Clay Springs Elementary School.  
 

 
 
Attachments: Yes [    ] No [  X  ] 



 

S T A T E  O F  A R I Z O N A  
S C H O O L  F A C I L I T I E S  B O A R D  

 
 
Meeting Date:  May 6, 2015       Agenda Item  V.c. 
 
Subject: V. Reduction of Square Footage Requests 

c. Consideration and possible vote to accept, reject or modify Requests 
for Reduction of Square Footage 

     
Show Low Unified 

 

Per A.R.S. §15-341, subsection G, school districts are required to obtain SFB permission prior to 
taking any action that would reduce pupil square footage.  A reduction includes a reconfiguration of 
grades. 
 
Background – Show Low Unified 
The district has requested reconfiguration, effective next school year (2015-2016), of its 
elementary schools from K-5 to K-2 / 3-5.  Whipple Ranch would serve Grades K-2, Nikolaus 
Homestead would serve Grades 3-5, and Linden Elementary, which would continue to serve 
Grades K-5, would have pro-rated square footage for the purpose of calculating capacity. 
 
The analysis assumes that the district’s requests on the previous agenda item were approved, 
including the sale of Clay Springs Elementary School.  The result is as follows: 
 

Old configuration K-5 

Old capacity 1,617 

FY 14 ADM 954 

 
 

New configuration K-2 3-5 

New capacity 925 692 

FY 14 ADM 419 536 

 
ADM for grades 3-5 is projected to exceed the new capacity of 692 by FY 20.  The overage is 
absorbed by excess capacity at the K-2 level when the elementary schools are grouped together in 
a K-5 configuration.  Breaking the schools down to the level of detail above removes that cushion 
and creates a square footage deficiency.   
 
Staff Recommendation – Show Low Unified 
Staff recommends Board denial of the reconfiguration of Show Low Unified schools as described 
above.  
 
Board Action Requested:  [   ] information  [ X ] action / described below 
 
 
Board denial of Show Low Unified’s request to reconfigure its schools as described above. 

 
 
Attachments: Yes [    ] No [  X  ] 







































































































































































































































































































































































































































































































































































































































                                        

 
S T A T E  O F  A R I Z O N A  

S C H O O L  F A C I L I T I E S  B O A R D  
 
 

Meeting Date: May 6, 2015      Agenda Item VIII. 
 
 

 Subject: VIII.  Farewell to Dean Gray 
 

The Board recognizes Dean Gray as he retires from State service. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
Board Action Requested: [ X ] information  [ ] action / described below 
 
 
Attachments: Yes [  ] No [ X ] 
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